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... because 


10,967 VALVES 


were on the job 


10,967! At first blush, it seems impossible that any 
plant could have need for so many. Y et, by actual 
count, this number was found by independent af 
pratnsal engineer lhe sugar refinery studied 1 
one é ror ree datly cap ’ 
four m ’ ur i sw@ar ne vyhtve m 
rt f machinery and equipment 
Of the valve 008 were Globe | alves, 3,095 Gate 
Valves, the balance of widely diversihied type 
ine es. Othe gar m ranged from approx 
” ¢ : | hal € more fi ’ ~ Sin r 
Per g , er apacitty ans whe f equip- 
mien But eneter vou €e a me 
epe er upon gives for production 


NATION-WIDE SERVICE 


THROUGH 


FROM FIELD TO 


BREAKFAST TABLE 


Sugar cane or sugar beets would 
never make sugar if it weren't for 
valves. For like so many products to- 
day, sugar is manufactured primarily 
as a liquid. From the time the cane is 
crushed until it is crystal white and 
ready for the table, it flows—now 
thin and watery, now thick and syrupy 
—through valve after valve. 

Trace this matter of “flow” in your 
own plant. All the steam, all the 
water or oil or gas, all the liquid 
materials you use in production are 
delivered with the aid of valves—de- 
livered, controlled, measured out— 
because valves function. Check, too, 
how many and varied are the kinds 
and sizes of valves in your own plant. 


It will help you to understand why 
Crane's line of valves and fittings has 
grown to include 38,000 separat 
items with which to meet your varied 
needs and those of all industry. 
Crane's line is big because people 
have learned to come to Crane for 
anything they need in valves and fit- 
tings—learned that even in the com- 
monest items Crane provides uncom- 
mon qua!ity—learned, too, that Crane 
can solve their piping problems wit! 
a technique and enlightened ap- 
proach that can come only from an 
experience as vast as Crane's. Why 
not take advantage of Crane quality 
and Crane service in making your 


piping render you a better service 


and the & a A N FE line covers them all 


CRANE CO. - GENERAL OFFICES: 836 SOUTH MICHIGAN AVE. « CHICAGO 


Valves « Fittings + Pipe - 


Plumbing + Heating + Pumps 
134 BRANCHES AND MORE THAN 500 WHOLESALERS 
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PMILLIONS OF TRUCK TIRES 
ILL FAIL THIS SUMMER ° 


SPEED AND [9 
TEMPERATURE As 
EXCESSIVE HEA CA 
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New Goodrich Tire Runs Cooler... 





Protects You and Your Profits 


@ Heat will take its toll of millions of 
truck tires this summer. Today's heavy 
loads and high speeds result in the gener- 
ation of terrific heat inside the casing. 
The danger line is about 240°. Yet tire 
temperatures often run up to 300°. Pre- 
mature failure is bound to be the result! 


But now you can protect yourself 
against the ravages of heat. Goodrich 

nounces a radically different truck tire 
that does not get dangerously hot. 


NEW KIND OF CORD! 


Why does this tire run so much cooler? 
First, because of a new kind of cord. Pure 
coon cord, specially processed tc make 
it more compact, stronger, more elastic. 


It’s called Hi-Flex. It gives under flex- 
ing and, unlike ordinary cord, it then 
returns to its original length. It retains 
its strength under bruising, battering 
punishment on the highways. 


Because Hi-Flex provides strength 
without bulk, the whole tire is more 


Coodrich” 


— Ge 


SPECIFY THESE NEW 





compact. It runs COOLER. Temperature 
stays below the danger line. 


Only Goodrich gives you this new 
Hi-Flex Cord—a product of Goodrich’s 
own mills. And only Goodrich gives you 
the combination of these three features 
which, working together, make the new 
Goodrich Truck Tire today’s best buy: 

PLYFLEX—a cough outer ply which distributes 

stresses throughout the tire and prevents 
local weakness. 

PLY-LOCK—a new method of locking the plies 

about the beads, anchoring them in place. 

HI-FLEX CORD — fu'l-floated in live rubber— 

cord that retains its strength and protects the 
tire against getting dangerously hot. 


TESTS PROVE CLAIMS 


This amazing new Triple Protected tire 
has been tested on tire-killer runs. Tested 
where they said no tire could last more 
than a few thousand miles. But the new 
Silvertowns took it on the chin, ran two 


and three times longer than the best tires 





£F ¢ 8 


FOR 


used before! Set records which old-time 
tire men said were almost unbelievable! 


NO PREMIUM PRICE 


You can now get these same aecs for 
your trucks. Use them on any haul. Save 
on every mile. They are premium 
tires but they carry no premium price. 

Just calla Goodrich 
dealer or Goodrich , 
Silvertown Store. 
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TRUCKS AND BUSES 








SarTurpay NIGHT ... a vital order to 
be filled ... and the main engine of a 
large paper mill suddenly gone dead! 

L800 people faced loss of work... 
four or five thousand dollars a day 
were at stake. 

The plant superintendent had failed 
repeatedly to reach the engine manu- 
facturer. Frantic, he called the chef 
engineer, who said, “Our best bet is 
to get in touch with Hartford Steam 
Boiler.” And by Monday that engine 
was “back on the line” . . . running 
smoothly. The loading dock hummed 
with activity. Goods moved out with- 
out interruption, 









The Main Engine Stopped” 
... but Not Delivéri 


THE HARTFORD STEAM BOILER INSPECTION of the Anglo-American trade agre 
AND INSURANCE COMPANY Connecticut 


OLDEST IN THE COUNTRY, LARGEST IN THE WORLD. ENGINEERING INSURANCE EXCLUSIVELY 
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BEHIND THE STEEL NEW 


Ir was June 24 nat 7s. § 
wer the old basing point sy 





rewspapers ran headlines \ 
pany after company followed . 
revolt, headlines continued 


But no business story 
as had such gingerly hand 
had studied the steel indust 
lives were badly confused 
who buy and sell steel w 
inderstanding 

So Busine ¢ Week set 
mist and a corps of researches 
Before they got through the 
long hours with three steel 
perts, two executives in le 
mmpanies, three large consume 
two investment analysts spe 
the steel industry, a asing 
thoritv in the cement industr 
‘onsultant of a large statistica 
ion, and the keeper of the stee 
for a large investment trust 


rhe result pages 29, 30, 31 
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first le ir exposittor of the 
ind = philosophy vehir 


nome 





price structure 





ADVERTISING FLIGHT 


Orr-\ \oarn-Goone-\ 


RIGAN traveled ght, Grod bles 
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have vou noticed the fleck of 
thoard the Hughe 









MR, ANDREWS MAKES A SPEECH 


Ow Wepnespay. Ei 





his tirst speech betore 1 DUS 
since his appointment is the 
Wage-Hour Administrator 
members of the Americar Ma 
Association at a summer indt 
tions onference nthe H 
Yorker, New York. Speecl 

“I have already outlined my pri 
plans to the labor editor of Busi 


ind vou can read them in tha 


So vou can. on page 14 





SPECIAL FROM KNOXVILLE 


THe insive srory of the Tenness« 









venture is an engineering stor 

story, a general business story 

When emergencies arise, the worth McGraw-Hill Co., whose tech 
of Hartford's help is doubly apparent ee public itions stand bac! 

. ract-fi ng, has an editor 

to the policyholder. Only Hartford a a ron So 

: ville, Tenn... where the Congress 
men and management can bring to vestigators of TVA are doing th 
your power-plant a skill accumulated His wire to BW (page 18) te 
from 72 years’ experience in dealing where the inquir goes from here 


with the varied causes of power-plant 
accidents. The company is devoted 
solely to boiler and machinery protec- 


MAYTAG MORAL 


Newton, Iowa, seems a long w 
, ‘ the front lines of labor warfare 
tion. Its value to American industry | Maytag strike 


needs a lot more 

is evidenced by the fact that industry | ing than BW readers should take 
entrusts to it about half of all power- | local correspondent So an edito 
the needed labor background we 


plant insurance written in this country. 

Let your local agent or broker tell 

you more about the helping hand of ea ere 
Hartford Steam Boiler. TREATY PREVIEW 

Tue expLosion of headlines that 

soon announce the successful com 


Newton, wired what mu need to 
(page 15). 













won't surprise BW readers. This 
Washington editor ime out of 
party with the significant word “Au 
and all the interesting angles (pag 
on how the treatv is made 
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154,681 requests for information 
about industrial products were received 
by McGraw-Hill from 21,292 engineers 


and executives within the last 6 months. 


Every single request was in- 


spired by reading the pages 
of McGraw-Hill publications. 


McGRAW-HILL PUBLISHING COMPANY, INC. 
330 WEST 42nd STREET, NEW YORK. N.Y. 

Offices in— ATLANTA + BOSTON « CHICAGO + CLEVELAND 

DETROIT» PHILADELPHIA «+ SAN FRANCISCO © ST. LOUIS 
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Ask For A “Brass Tacks” Survey 
Of Your Individual Problem 


All profit-control factors affect- 
ing an industry meet in perfect 
economic harmony in Jackson- 
ville, largest port on the South 
Atlantic and hub of Southeast- 
ern trade and transportation. 

An ideal spot for relocating or 
establishing an industrial plant. 
with special advantages for the 
wood products, kraft wood pulp 
and paper, rubber goods, glass. 
ceramic, paint. varnish. chem- 
ical and aviation industries, food 
and tobacco processors and 
marketing organizations. 

On request we will supply a 
special “brass tacks” survey of 
Jacksonville's opportunities as 
related to your individual prob- 
lem—made by experts especial- 
ly for you! 

@ Tax Exemptions For Certain Industries 
@ Low Construction Costs @ Rich Nearby Markets 


@ No State Inheritance Tax @ No Sales Tax 
® No State Income Tax @ Cheap Power 


TRANSPORTATION 
And DISTRIBUTION 


Four trunk line railroads. Deep water 
harbor with regular steamship service to 
Europe. South America. Pacific and Gulf 
and coastwise posts. Trunk-line air serv- 
ice. Truck service throughout Southeast. 
Favorable freight rates. 


RAW MATERIALS 


Tremendous. scarcely-tapped raw mate- 
rial resources within trading area. Direct 
access to South American raw materials. 


LABOR and CLIMATE 


Ample supply of cooperative labor of all 
grades. Living costs low. Climate ideal 
for high working efficiency year-round. 


Send for FREE Booklet About 
INDUSTRIAL JACKSONVILLE 





Please send me your free booklet— 


“Industry Southward Ho! 
Name_ — = _ 
Company . _ iaanneine 
Address eae 
City —State —_ 


inthe South! 
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NEW BUSINESS 
tial — 
DEBT-FREE CITY 
Just a Few mies east of Toledo, O THREE FORWARD-LOOKIN« WAS 
the Erie Ordnance Depot tested a lot Kalamazoo, Mich. bought Bur 
of artillery during the World War by in last Sundav’s Kalama ing 
shooting a good many tons of shells to tell their fellow itizens ness 
out over the heaving bosom of Lake city is “America’s Only has 1 
Erie. Due to the fact that the guns City of 50.000 Population pas! 
were new and all powder charges and that it has excellent rail part! 
shells carefully weighed, it is supposed low power rates, labor har ;, 
that the duds will be found in large taxes, diversified industry. kh duce 
clusters on the lake bottom. Now a Chamber of Commerce is « il 
local inventor, Harold D. Mori, has under the slogan, “You Wil \\ deci 
leveloped what he calls a variation of comed in Kalamazoo Becaus upho 
& supersonic scillator to locate them. zoo Wants You.” the 
and I, Gerson & Sons Co., junk dealer, prow 
has been given a government contract N.B.C.-B, & O. COOPERATION CONN 
to salvage them. At present scrap iron BROADCASTING AND RA I 
prices, it is estimated that $250,000 achieved a subtle bit of co 
worth may be recovered promotion when National Bro 
Co. supplied Baltimore & O 
“RESELL AMERICAN SYSTEM” send Co. with several este of 
Anout TWo MONTHS ago the United three-tone chimes. No longer 
States Chamber of Commerce swung sengers on the Royal Blue I 
into a campaign “to resell the Ameri- Columbian and other Limiteds 
‘an system to America” under the to their diners with five bo 
stirring twin slogans, “What Helps Bus- gong: they will be three-ton 
iness Helps You” and “What Hurts 
Business Hurts You.” Already the good AIR CONDITIONING BUREAL 
work has been taken up by 1,200 com- Newest Bureau or INrorn 
munities in the 48 States. This week that just established by Air ( 
New York City climbs on the band- ing Manufacturer's Association, > STU 
wagon through the cooperation of seven ern Building, Washington. Du Tur 
leading business bodies Merchants’ As- John I Schaefer, who has 
sociation of New York: Chamber of signed from McGraw-Hill Pu 
Commerce of the State of New York; Co. in order to round up and : 
New York Board of Trade: Brooklyn authoritative information on 
Chamber of Commerce: Chamber of ditioning 
Commerce of the Borough of Queens; ae : ree 1 
Bronx Board of Trade; Staten Island USES A BOY DEMONSTRATOR 
Chamber of Commerce. Joint letters OrtHopox way of demonstrating 
to approximately 10,000 business men ing machines and ironers and 
ask them to cooperate by using en- to let a pretty girl strut her 
velope stickers, posters, and ther Electrical Merchandising repor 
means to make the public friendly to discovery by E. M. Stevens CRI 
business. “If we are to develop eco- manager for Maytag in Kansas | r, 
nomic stability.” say the letters, “it Mo., that feminine prospective « 
will come through the development of ers were inclined to pooh-pooh 
business and not through government forts. He trained 11-vear-old Dick 
mandate.” ers to demonstrate his troners. > 
then Dick has toured five states 
DEALER-CUSTOMER INSURANCE ing them in everywhere. “If a k ae 
UNDER A PLAN just announced by Gen- lo it, the job must be easy,” sa ' 
eral Electric Contracts Corp., any ap- women \ 
pliances of the parent General Electric 0 
Co. which are sold on various deferred \ 
payment plans will be insured during = a988 Me 6 , 
the life of the instalment contract Feciien’ anal tae 
against fire, lightning, windstorm, and ay B= 
a host of other risks under a blanket — aw 
policy furnished by Insurance Co. of om omens & oe 
North America. Dealers will be insured a Oe ee ee = 
against the same perils as their cus- i, 
tomers. G.E.C.C. is also announcing ay eg Mo 
special instalment contracts for bona ee S 
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WASHINGTON BULLETIN 





WASHINGTON (Business Week 
Bure Government keeps push- 
wnti-trust drive while bust 
ness tries to extend the gains it 
has recorded in the upturn of the 
past few weeks. The Justice De- 
partm nt’s suit against the “Big 
2” movie companies to end pro- 
duet control over the exhibition 
f films follows a unanimous 
decision by a federal district court 
upholding the constitutionality of 
the North Dakota law, forbidding 
producers to operate movie houses. 


ing i 


CONVICT OIL COMPANIES 


Vev\wuite, in Madison, Wis., Dis- 

ludge Stone has held twelve major 

panies and five executives guilty 

lating the Sherman law by con- 

to raise the tank car price of 

iv of the same companies also 

nother grand jury investigation 

ew charges of fixing jobbers’ mar- 

s, following a previous indictment 

similar charges on which 14 com- 

es have pleaded nolo contendere 
! eight await trial in September. 


STILL NOT SATISFIED 
Tue GRAPEVINE in Washington reports, 


owever, that the new 
wen held up while the Department 


investigation 


Justice casts around for another 
in which to present its evidence 
se of with the 


son judge's handling of the price- 


dissatisfaction 


case, in which he has granted a 
trial to three companies and fifteen 
charges 


als and = dismissed the 


nst one company and ten officials. 


CRIMINAL ACTION AHEAD 


Tue GOVERNMENT'S CIVIL sUIT against 
the big movie companies will be fol- 
wed, according to insiders, by criminal 
secution for violating the anti-trust 
Conspicuous by its absence as a 
lefendant in the equity petition filed 
Wednesday is Will Hays’ Motion Piec- 
Distributors of 


e Producers and 
(merica. 

One of Assistant Attorney 
Arnold’s reasons for deciding to proceed 
frst in a civil suit rather than in a 
inal action is that only through an 
ty decree can the government force 


General 


major companies to divest them- 
} 


selves of their ownership either of the 
luction or distribution business. 


MOVIE “DIVORCE” LAWS 


SEVERAL STATES ARE EXPECTED to fol- 
North Dakota’s lead in barring 
ership, control, and operation of 
ters by movie producers and dis- 


’ 


tr'Lutors Constitutionality of the state 


law has just been upheld by unani 
mous decision of a three-judge federal! 
district court which held, incidentally, 
that North Dakota, in legislating on 
the subject, was entitled to look be 
vond its borders to abuses committed 
in other states. Similar divorcement 
bills have passed one house in Wiscon 


sin, Minnesota, and Indiana 


MOVIE MEN’S HANDS FULL 


INDEPENDENT EXHIBITORS, Who pushed 
the North Dakota divorcement law to 





First Witness 








Cuartes M. Wuire 


THs WEEK Sen. Bob La Follette’s 
Civil Liberties Committee—the one 
that for two years has been investigating 
trespass against the rights of labor 

swung back into action after a vacation, 
First witness to be called, Mr. White, 
Republic Steel vice-president, said his 
company believed in collective bargain- 


ing but refused to be “black-jacked.” 





enactment in 1937, are confident of vic- 
tory in the Supreme Court on Para- 
mount's appeal from the decision of the 
three-judge court at Fargo. 

Several states are expected to follow 
North Dakota’s lead in barring owner 
ship, control, and operation of theaters 
by producers and distributors. Similar 
bills have passed one house in Wiscon- 
sin, Minnesota, and Indiana. 


LEGISLATIVE POSSIBILITIES 


Wirnovut REFERRING to the North Da- 
kota law, Arnold points to the possi 


bilitv that the movie 
need for Congressior 
shows that the uiti-tru 
sufficiently effective 
tion, the resu 
attention of ¢ 

The Neely 
booking passed 
but was stopped in 
Lea of California 

Identical in principle with the Ne 
Dakota law s the Gnullett 
Biermann bill to divorce oil marketis 
from other 


movie 


branches of the imdu 


TACKLING PATENT PROBE 


} 


ALLecep rvins of the patent 


which Busine Woes for a 
has pointed to as one of the b 
m anti-trust law revision 
of the first subjects 
anti-monopoly commis 

The Hn port ance 
garded ts indicated | 
phase of the imquirv ¥ 
Thurman Arnold of th 
ment, assisted by rep 
Federal Frade Con 
Commerce Departme 
the Patent Office 


MONOPOLISTIC. TARIFFS 


No PUBLICITY WHATEVE 


we mvestigation 


to another angle of th 
the part that import tariffs play 
building up monopolies. This is a tender 
subject politically, particularly be: 
igh-tariff 


gnored for 


organized labor is a ly 
cate, but it will not he 


reason 


SUPREME COURT DYNAMITE 


THERE MAY Not 

of the Senate t! 

the President 

urging him not to appoir 
sor to Justice Cardozo til] 


The appo tee, they ; 


meets again 
should be confirmed before taking 
in court proceedings. 

They know from the temper of unde 
feated “purge list” Senators that there 
will be much t6-do about confirming 
the next candidate for the bench. For 
an unconfirmed, recess-appointed 
tice to decide anything, any time, and 
on any case would be duck soup for 
Senators trving to make a case against 
him, especially as open hearings 
the nomination are almost certain, ev 


if the 


boys remember 


appointee is a Senator 


Hugo Black. 
FRANKFURTER OUT IN FRONT 
Fevix FRANKFURTER is given the best 
chance to inherit the mantle of his 


friends, Holmes and Cardozo. tho 














STEAM SAVINGS PAY 
FOR MODERNIZATION 
IN MINNEAPOLIS “Y” 


Large, Modern Central Building 
Gets Heating Economies with 
Webster Moderator System 


RECOVER COST IN 28 MONTHS 


“Y” Officials Formerly Received 
as Many as Twenty Heating 
Complaints in Single Day 


ALWAYS COMFORTABLE TODAY 


Minneapolis, Minn.—Steam savings re- 
sulting from improved steam distribution 
have allowed a Minneapolis “Y” to re- 
cover the cost of a ebster Heating 
Modernization Program in 28 heating 
months, 

Before 1933, the large, modern Central 
Building of the Young Men's Christian 
Association received as many as twenty 
heating complaints in a single day. Web- 
ster Engineers made a careful survey of 
the heating installation and were con- 
vinced that the Webster Moderator Sys- 
tem would correct heating shortcomings 
and pay for itself out of savings effected. 


Officers of the As- 
sociation authorized 
a heating moderni- 
zation Program and 
selected Belden, 
Porter & Co., of 
Minneapolis, to 
make the installa- 
tion. There is a 
total of 27,006 sq. ft. 
of installed direct 
radiation. 

Today, with the 
cost of heating mod- 
ernization “written 
off” out of steam 
savings, additional 
reductions in heating expense are wel- 
comed by “Y” officials. 

With the Webster Moderator System, 
there is seldom a complaint either of 
underheating or overheating regardless 
of outdoor weather conditions. Webster 
Metering Orifices in branch mains and 
radiator supply valves balance the supply 
of steam throughout the building. All 
radiators heat evenly and rapidly. 

An Outdoor Thermostat automatically 
adjusts the basic rate of steam delivery 
with every change in weather conditions 
A manual Variator allows the operator to 
vary the steam supply to meet all special 
conditions. 

The building was relatively new at the 
time of Webster Heating Modernization. 
having been constructed in 1919. Long, 
Lamereaux and Long, of Minneapolis, 
and Shattuck & Hussey, of Chicago, were 
the associate architects. 


Y.M.C.A. Central Bldg 
Minn. 


Minneapolis 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 


> 1888 WARREN WEBSTER & CO. CAMDEN N Jj 1938 


Pioneers of Modern Steam Heating 


NED YEARS OF HEATING PROGRESS JZ 


Representatives in 60 principal U.S. Cities 











| and other trunk line roads. 
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the President still has to make his 


choice. Few liberals would deny that 
Frankfurter had earned it and he is 
one man that would split conservative 
opposition. 

Since the very inception of the New 


Deal, this Harvard law professor has 


| been a potent influence but by remain- 


ing in the background has protected 
himself from political taint. He enjoys 
the respect of both friends and foes of 
the court bill and on the court would 
‘raused by 


serve to heal the breach 


Sen. Black’s appointment 


DANGER FOR ANDREWS 


Eimer F. 
administrator, 
brought to slaughter. On his splendid 
record as New York state industrial 
commissioner he enjoys the confidence 
of the President and Sec. Perkins but 
it may only be to sacrifice him to 
bitter-enders who will seek to block 
effective administration of the law, par- 
ticularly in the South. 

Any move during the next few 
months that would deprive a Southern 
industry of the advantage of its wage 
differential will raise a hue and cry 
against his confirmation by the Senate 
when Congress meets again in Janu 


wage-hour 
lam bh 


ANbDrREws, first 


may be as the 


ary. Andrews is reputed to have a 
knack of getting along with both man- 
agement and Washington 
insiders opine that he will not stick 
his neck out he is quite sure 


of his job 


labor but 


| 
until 


SOUTH’S FREIGHT RATES 
Wirn 
bill looking towards a 
mum wage, the South is in a fair way 
f freight 


ENACTMENT ~ the w age-hour 


uniform mini- 
to win a greater measure 
rate parity with the North. It’s not a 
new issue but it’s hot, and Southern 


have indicated that they will 


roads 
respond to pressure for lower rates into 
Northern markets. 

The Interstate Commerce 
sion, taking its lead from evidence of 
industrial expansion in the South, is 
likely to try to pacify the rising demand 
of the Southern contingent in Congress. 
Narrowing the differential basis of 
freight rates will help the South to 
offset shrinkage in the wage differential, 
although the South will fight applica- 
tion of the wage-hour law every foot 


Commis- 


f the w ay. 


ENDING FREE PICKUP 

New Yorx Cenrtrav’s action in putting 
1 charge on freight pickup and deliv- 
ery sery ice, effective Aug. 15, is hope- 
fully regarded by truckmen as antici- 
pating similar action by Pennsylvania 
New York 


Central consistently opposed the inaug- 


uration of free store-door service sev- 


eral vears ago but was forced into line 


by competition 





Jones vs. Jone: 


JFFICIALS IN WASHINGTON 
ginning to wonder if RFC « 
man Jesse Jones is the 
government advocate for { 
easy bank loans to busin 

Mr. Jones this week iss 
other blast against bank « 
pointed out that since Fy 
the RFC had made 2,001 
ness and industrial loans 
gating $85,000,000, and 
banks participated in onl 
extent of 


advances to the 
400,000. 

But bankers 
sleeves when they examin 
RFC’s statement for Ma 
showed that RFC 
imounting to $17,000, had 
made to business enterpris: 
Houston, where Mr. Jones’ 
bank, the National Bank of ¢ 
merce, operates 

Bankers can hardly be exp: 


to take Mr 


so long as the 


smiled up 


al 
hnree 


’ 


Jones oOo seTh 


RFC loan 
penser does not practice 
he preaches in his own bar 


bailiwick (| BW—May1 43s 
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Practically all New England 
with the exception of the New 


and New York 


elsewhere have filed 


Central subs 

tariffs as 
charges of 5¢ to le per 100 
cause of the drain of free ser 
Allowances 
icking servis 


revenues. to shipper 
forming their own tr 


, "OY 
een f ancelle i 


EXCESS PROFITS TAX DEADLINE 


Jury 31 is the deadline for filing 
the Collector of Internal Reve 
new valuation of corporation cap 
be used in computing the capital 
tax and the excess profits tax 
Sections 601 and 602 of the re 
act of 1938 

By permitting 
their capital stock valuations, th 


companies to a 


ernment gives the taxpayer a br 
and in filing 
should bear in mind that a high ° 
tion is better than a low valuati 


The capital stock tax amounts | 


returns business 


per $1,000: but the excess profits ta 


amounts to 6% on earnings bet 
10% and 15% of the capital 
valuation, and to 12% on all ear 
Thus, if the stock 


above 15 


ation is too low, the excess profits | 


can be costly. 

No change in evaluation is pern 
for three years, so companies s! 
take potential profits of 1940 and 
into their capital stock estimates 
as to minimize the possibility of 


ing the excess profits tax 
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@ This sturdy Nickel Alloy Steel 
ore carrier, weighing 12,000 Ibs. un- 
loaded, has replaced a carbon steel 
skip weighing 15,000 Ibs. The sav- 


LINE : . 
ing of 3000 Ibs. in dead-weight has 
been translated into greater pay 
pita load capacity, raising the hoisting 
I stock capacity from 19,000 Ibs. to 22,000 


lbs. without increasing power costs, — ee 


The high strength-weight ratio of 
the Nickel Alloy Steels, combined with their unusual tough- 
ness, make it possible to increase the capacity of haulage 


equipment of many types without increasing weight. 


NICKEL ALLOY STEELS 





iim BIGGER 
mew PAY LOADS 


without increasing 
power costs 
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@ The side frames and bolster 
castings of this hopper car 
truck were made of Nickel 
Steel, effecting a saving of 20% 
in the weight of trucks with- 
out decrease in the required 
properties of strength and 
toughness. Our engineers will 
be glad to consult with you 
and to sugrest how the Nickel 
Alloy Steels will save you 
money. 


THE INTERNATIONAL NICKEL COMPANY, INC., 67 WALL ST., NEW YORK, N. Y. 
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Qn April 25, 1936, a Budd adver- 
tisement made this statement: 
“American advancement is mea- 
sured by a willingness to throw away 
outmoded materials and forms in 
order to adopt new and better ones.” 
At that time there were five 
Budd-built 


stainless steel in service. They had 


streamlined trains of 
rolled up a mileage exceeding 1 
million. Today there are 24 of these 
gleaming, light-weight modern 
trains in operation, testifying to the 
progressive spirit of American rail- 


roads. They have covered more than 


phbbdih bh 


AFTER 7,000,000 


MILES WE SAY IT 


AGAIN! 


7 million miles, carried millions of 
delighted passengers. Not only have 
they revolutionized ideas of rail- 
road transportation, but they have 
made good money for the rai'roads 
owning them. 

Experience has shown, as science 
predicted, that stainless steel, the 
chrome-nickel alloy with four times 
the elastic strength of ordinary steel, 
is the best of all materials for rail- 
way-car structure. Budd trains are 
stainless steel, not only on the sur- 
face but through and through. It is 


because of this unique feature that 






Budd-built trains have true licht- 
weight with safety. 
steel is 


Stainless non-corro=i\ 


Welded by the SHOTWELD* process 
which Budd originated and exclu- 
sively controls, it is well-nizh 
indestructible. 

Wherever there is the handicap 
of excess weight to overcome — in 
railway car, airplane or steamship 
and 


marks 


stainless steel is the new 
which 
* Reg. U.S. Pat. of 


EDWARD G. BUDD MANUFACTURING CO. 


PHILADELPHIA ° DETROIT 


better material 


advancement. 
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sans watans | The Figures 
80} mT rin TT 7] i | TT | i" i! " | | } 7 “" 
li { Wit wifl! | ! 
: Nut | | Latest Week *OL.7 
| 
— t tm, 7 ] 937 Preceding Week 160.6 
‘ | | , Ih | Month Ago 60.2 
: | 
4 t— — T | = Year Ago 79.0 
| 
| Average 1933-37 69.4 
riyqd | ' 
0 af 
5 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 
Latest Preceding Month Year Average 
PRODUCTION Week Week Ago Ago 1933-37 
«Steel Ingot Operation (° of capacity)................ 36.4 32.3 28.0 a25 55.6 
*Building Contracts (F. W. Dodge, 4-week daily average in thousands) . - $9,674 $10,149 $11,702 $12,374 $7,275 
Engineering Construction Awards (Eng. News-Rec. 4-wk. daily av. in thousands) $10,582 $10,084 $6,759 $9,244 $5,900 
+Bituminous Coal (daily average, 1,000 tons)........ TUT TT ETT TTC TT eT eT 946 +893 as4 1.299 1.011 
# Electric Power imillion kw.-hr.). ° ° ° eee eee ecocensceoeeses 2,090 1,881 1,991 2,298 1,892 
TRADE 
Total Carloadings (daily average, 1,000 cars). hs ssenesibue 100 93 2 136 113 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 SOD cc cccccecoce 64 63 63 al 72 
«Check Payments (outside N. Y. City, millions) ~" pebebecneduese : $3,835 $4,059 $3,957 $4.594 $3,663 
*Money in Circulation «(Wednesday series, millions) ie16nhsGee S66E0d GeO $6.444 $6,514 $6,420 $6,457 $5,784 
PRICES (Average for the week) 
West Gee. & Berd wheter, GBamene Gite, Beds ccccccecccececcesessses $.71 $.69 $.87 $1.25 $1.04 
Cotton (middling, New York, Ib.)........ SASS SER eS eee Cane 8.71¢ 8.92¢ 8.56 12.45: 12.55¢ 
Iron and Steel (Steel, composite, ton)............... - $36.27 $36.33 $38.38 $40.04 $33.62 
licht Copper (electrolytic, Connecticut Valley basis, Ib.). .. peavbwonnue 9.750¢ 9.750: 9.000 14.000: 9.898~ 
al Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100).............. 146.8 146.3 136.5 208.6 166.3 
FINANCE 
sive 
— Bond Yields (Standard Statistics, average 45 bonds)................ - 5.93°% 6.13 6.72 444 463 
Oreres Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average). ..... +. 1.00° 1.00 1.00 1.00 a5 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate)...... 75° 75 75-1 1.00 1.00 
xelu- Business Failures (Dun and Bradstreet, number). ye So 219 187 247 152 203 
nizh _— 
BANKING (Millions of dollars) 
Total Federal Reserve Credit Outstanding (Wednesday series)........ ro 2,596 2,603 2,598 2.585 2.441 
Excess Reserves, all member banks (Wednesday series)............. —_ 3,150 2,990 2,726 964 1,714 
lie ap Total Loans and Investments, reporting member banks eonvake 20,468 20,476 20,866 22.163 20,178 
in Commercial and Agricultural Loans, reporting member banks ieee 3,885 3,880 3,958 4,407 4 
Security Loans, reporting member banks.... 1,216 1.238 1,244 2.063 2 
ship U. S. Gov’t and Gov't Guaranteed Obligations Held, saperting sncusber banks. 9,235 9,226 9,483 9,408 4 
Other Securities Held, reporting member banks. . jereéeete a 3,002 2,998 3,022 3.041 4 
anc 
irks *Factor in Business Week Index * Preliminary, Week Ended July 16. +# Revised. 8 Not Available. 
it. OFF — a - aon - we = —— 
These monthly averages 
} C0. are merely simple aver- 120 | 
ROIT ages of each month's a MONTHLY AVERAGES ! 
weekly figures of 
, . | | NORMAL=100 
Business Week's index 100 ; | | 
cd ot business activity pre- 
a. ° b— ‘ 
{ sented in the chart at | 
; the top of the page. They 80 = = } ; i 
enable readers to get a 
general view of the trend oa i 
ot business since 1929. 60 
; The Weekly Index of Busi- ial 
; ness Activity is covered by | 
: the general copyright on the ' 
contents of Business Week 40 ~ - 7 
without’ epecial’ permission. 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 | 
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1M GIVING YOU A Sete 


BIGG 
ER TERRITORY Bit, AND LONG DisTa 
i / 
70 HELP YOu cover ; 
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“It’s a tough assignment, Bill. Get out on the road and get 
to know your dealers right away. But learn to use Long 
Distance too. ... When you hit a big town, telephone the 
customers roundabout whom you can’t see every trip. 
You'll keep in closer touch and pick up orders that might 


slip away... . When you're ready to move along, tele- 


phone ahead to the next town for appointments. You'll 


save a lot of time and a lot of legwork. . . . Go to it, Bill. 


I'm betting on you.” 
6 « a 


Long Distance puts alert salesmen way ahead of shoe-leather com- 
petition. It’s fast. It’s personal. It multiplies man-power. 

With the help of Long Distance, each man can cover 

more territory and fill more order books — more eco- 

nomically — at the present low rates. 
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THE BUSINESS OUTLOOK 


Prospects of a business revival were never better. Stocks touch 


the highest levels since before the break of last October, and the 


IGNS of business and financial im- 

provement continued to appear 

this week. Stock prices touched 
levels not seen since before the big Oct 
18-19 break which finally convinced the 
most hopeful that a bear market was 
in progress. Business activity itself has 
been left far behind in rate of recovery, 
but the various indexes have registered 
gains nevertheless. 

The prospects for a considerable re- 
vival this summer and fall were never 
brighter than they are at present, and 
the possibility of any considerable halt 
due to midsummer shutdowns appears 
loss and less likels 


Business Indexes Rise 

The principal business indexes cov 
ering last week’s production have made 
an excellent showing. Recoveries from 
the low figures associated with the 
July 4 holiday of the week before were 
better than had been expected. 

Steel operations jumped from 22 
25% of capacity (the estimates vary 
ing, due to the holiday) to 32%. Auto- 
mobile production was back to the 
highest total in six weeks. Output of 
electricity made the best comparison 
with 1937—a decline of 9.1°—since 
early April. Carloadings, if the pre- 
liminary figures do not prove mislead- 

are likely to show the best com 
parison with 1937 since early February. 


Steel and Automobiles 


Che rise in steel activity continued 

the current week. A four-point gain 
was registered as a result of miscellane 
ous orders for steel. The “big three” 
buying 
roads, and building—are still lagging. 

Automobile production itself is now 
kely to taper off until new model pro- 
volume, probably 


industries—automobiles, _ rail- 


iction begins in 
ward the end of August; but in early 
\ugust substantial orders for steel are 
xpected from this source. Steel ac- 
vity should maintain itself at present 
vels or better from now on. To get 
ick to better than 50% of capacity, 


however, will probably require produc 
tion for inventory, which is unlikely 


More Home Building 


Residential building (which uses rela- 
tively little steel compared to non 
residential) is still making a strong 
showing. Mortgages selected for ap 
praisal by the Federal Housing Ad 
ministration were more than twice the 
1937 volume last week, and this agency 
is now predicting the best home build 
ing year since 1929 

This would mean large gains in the 





In The Outlook 














HE TROUBLES of the railroads 

cloud a brightening business picture. 
This week at Chicago, rail executives 
told A. F. Whitney (above), head of 
the Brotherhood of Railroad Trainmen, 
that nothing less than a 15% wage cut 
would lift the cloud. Mr. Whitney said, 
“No,” but, ultimately, because railroad 
earning power is fundamentally impor- 
tant to general recovery, there will be 
a compromise. 





main business indexes advance. 


rest of 1988, since residential contracts 
awarded have not vet reached the 1957 
total in any month. The June total was 
8° behind last vear, and the first six 


months were 23° behind 


Retail Sales Up 

Not only in production, but in retail 
trade as well, the improvement has 
been = significant Using department 
store sales as an example, the seasonally 
adjusted index made its first real rise 
of the whole recession period (4 
Early July 
further gains 

It is interesting that the weekly 
figures show improvement as early as 
the first half of June 
retail buying was ine reasing at that 


June. figures indicate 


In other words 
period when gloom hung over the whole 


stock market 


boom since June 20 reflected the fact 


financial world. The 
that an upturn was already quietly 
one might almost sav secretly—under 


way 


Good Farm Income 


In the next few months there is 
every reason to expect that this im 
provement in buying, and with it 
necessarily an improvement in produc 
tion of consumers’ goods, will continu 
Farm income is likely to be much 
larger than had been feared: the decline 
in urban income must soon tend 
flatten out; and sensible price redu 
tions—illustrated this week in the fall 
and winter catalogues of the mail order 
houses—will tend to bolster the volume 


of goods moving. 


Sound Price Movements 


The price situation is marked by 
rising raw material prices and declining 
finished goods and retail prices Car- 
ried too far, such a movement would 
squeeze out the profits of industry and 
halt recovery; but for the time being it 
is constructive. 

It is only on rising markets for raw 
materials that purchasing agents can 
be persuaded to replenish their inven 
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tories; whereas the consumer will buy el. but to President Roosevelt a: 
on a falling price level if he thinks gen- Like Wage-Hour Boss Administration officials. 
eral recovery is on the way. Andrews is generally com- Mr. Andrews is a civil engin: : 
fi, rnel men i te ee spend, om record, alka spe fo we ly hen 
t still requires correction about his plans. of college: one as engineering 
is the wage level. This problem is be- for a railroad, the other as eng 
ing wrestled with by the railroad, steel, Eimer F. Anprews, administrator of writer for a McGraw-Hill n 
and numberless smaller industries. the new federal wage-hour law which Both offered him a job; the r 
\ significant part of the improve- goes into effect Oct. 24, will wind up bid arrived first and he took it 
ment in sentiment has been based on his affairs as industrial commissioner working for several railroads, t 
expectations of needed readjustments in New York State about two weeks consulting engineer on several b 
in wages, and might be lost if disap- hence, and set up shop in Washington. projects in New York he was 
pointment is met here. Revival this Former assistant to Frances Perkins in by Miss Perkins in 1929; has |} ' 
summer and fall is coming in any case, New York, and her successor in the dustrial commissioner since Mis. | . 
but it will not be as sound if produc- state job, Mr. Andrews is very accept- kins left in 1933. , 
tion costs remain inflated. able not only to Sec. of Labor Perkins There is wide approval of his a 
™ 7 
Consumer Goods Point to General Upturn 
| In the past, rise in non-durable goods output has preceded 
| capital goods revival; hence, recent advance is significant. 
! st 
a 
| HE stock market bludgeoned home the possibility of bad indeed, non-durable goods activity started to increas: 
better business, but long before stocks began booming just about the same time that the market became exci! 
last month, the Federal Reserve index of consumers goods about things to come. That was in June. And in 19 
production was suggesting in a wee voice that “recovery after the NRA boom and collapse, the non-durables w: 
was just around the corner.” again in the vanguard of the industrial recovery (but it 
Ever since December of last year, the Reserve Board notable that in November, 1933, the durable goods index | 
index of non-durable goods manufactures has been stabiliz- turned up first—the non-durables were probably all worn | B 
ing. And in May, it actually turned up. That, ordinarily, out by the NRA textile boom). B 
would hardly be significant (one month does not constitute In December, 1936, the non-durables made a high a: 
a prosperity cycle). But this particular index has a peculiar flattened out. Here, the pattern resembles 1929. The du 
forecasting virtue. Usually, the production of non-durable ables continued happily higher into late summer, before t - 
goods turns up several months ahead of durable goods depression really got under way. And now, for seve 
activity. months non-durable goods manufacturing has been se: 
| In the 1921 recovery, non-durable goods snapped back sawing in a narrow range; indeed, in May there was : 
seven months before durable goods activity showed any _ slight upturn. 
important resilience, and in the 1923 depression, non- Economically, there is an explanation for the forecastin, , 
durable goods turned down first by one month. In 1924, _ validity of consumers goods production. When inventories 
on the upswing into the boom of the late "20s, the non- drop to the point where shelves are bare, department stores 


durables again were first—again by one month. Then, at and other merchandisers begin ordering goods from mat 
the top of the boom, the index again suggested the cyclical ufacturers to meet immediate consumer demands. That, « 
turning point by starting to flatten out in early 1929, while course, stabilizes the non-durable goods index. And, his 
durable goods activity boomed on into June. torically, that stabilization has been generally followed- 

Again in 1932, when the stock market was feeling very some 1onths later—by an upturn in the heavy industries 
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 aemill 
business management, labor, 
ernment circles. This general 
is summed up by Isador Lubin, 
sioner of statistics for the De- 
at of Labor, who will work 
with Mr. Andrews in the new 


He is a shrewd and able administra- 
' th a splendid record of operating 
feiency in a state where unemploy- 
nsurance, women’s compensation, 
ther related laws present a pro- 
vious administrative task. He has a 
knack for keeping both sides satistied 
settling disputes.” 
Mr. Andrews is not yet on the fed 
ral payroll (which will carry him at 
210.000, a net loss of $2,000 yearly 
rom his present pay). It will take him 
least two weeks more to wind up 
s affairs in New York, turn them over 
is successor, move his wife and three 
ldren to Washington, and establish 
ifices there 


Sums Up Aims in New Job 


Leaning back from a desk loaded 
th hundreds of requests for jobs in 
» administration of the law, and for 
special and immediate help in solving 
specific problems, the new administra 
tor discussed his aims and ideals for 
Week's week 


Briefly, his expectations may be set 


Business readers this 

wh as follows 

1. The law goes into effect Oct. 24, 
ind before then a great deal of infor- 
mation will be distributed throughout 
the country, dealing with questions of 
Many 
if the questions now pouring in on Mr 
Andrews and Mr 
swered in radio talks, question-and- 
inswer leaflets, special articles for the 


procedure and general practices 


Lubin will be an 


ss, and talks before business groups 
?, Selection of industrial and sec- 
mal committees will be made care- 
lly, with existing state and industrial 
chinery utilized as fully as possible 
I. is anticipated that some businesses 
vill need more help than others, in a 
research way, and a highly flexible plan 
if giving aid where it is most needed 
: being worked out 
8. Not only the pay 
number of workers involvéa will play 
in important part in guiding the wage- 
uur administration. It is reasonable 


scale, but the 


to assume that, broadly speaking, the 
textile industry will be the first “big 
field” to gain attention, but the whole 
ndeavor will be to keep everybody 
breast of developments and not to let 
ne area lag or get out of touch. Mr. 
Andrews will be guided by his New 
York State experience, where he tackled 
e most widely scattered and unorgan- 
ed fields first, then more integrated 
nes. 

Thus, he set up administrative boards 
irst for laundries, then beauty parlors, 
en candy shops, then hotels, then res- 





taurants, and so on Here he got part 
of his education: hotels and restaurants 
were combined under one board; it 
didn’t work, and separate boards were 
established.) 

Mr. Andrews bases much of his hope 
for coordination of the job on the avail- 
able state-by-state administrative ma- 
chinery. For example, New York's fac 
tory inspection service, with some 250 
agents, will be called on for assistance 
in keeping posted. Further, the bureaus 
and divisions of the federal Department 


of Labo will be used bw the wll 
istrator in 
and keeping records 
Before Mr 
tion, the sole complaint about his ap 
heard by Business We 
came from a labor union official who 
held Mr 


ministrator against him 


Andrews went into a 
pointment 


Andrews’ record as an ad 
“Too much 
of a bureaucrat: too slow and careful 
incidentally the 


was this comment 


‘ 


only criticism » come from eithe 


CLO or A. FLL 


Labor Rift at Newton (Maytag), Ia. 


National Guard takes a hand in the three-month fight 
of C.L.O. to overthrow the “one big family” labor 
policy at the washing machine factory. 


(Business Week 
-This town of 11,500 


population, home of the Maytag Wash 


Newton, Ia Staff 


Correspondent ) 


ing Machine Co., was named for a 
Sergeant Newton who won fame in the 
American Revolution as a soldier under 
General Marion, the Swamp Fox. To 
day the name seems inappropriate 

The manufacture of washing machines 
is Newton’s principal business, and the 
Maytag Co. is not only the largest of 
three washing machine companies in 
Newton but the largest in the country 
The town’s leading hotel, air-condi- 
tioned because the late Fred L. Maytag 
wanted it made comfortable for May- 
tag sales Maytag 
Hotel. The principal office building is 
the Maytag Building. Outside the town 
there are something like 26 Maytag 
Farms. The townspeople, C.1.0. work 
ers, small shopkeepers, and company 
officials alike, speak of the Maytag 
Dynasty—with different intonations 
Newton, is really 


meetings, is the 


This town, called 
Maytag 


National Guardsmen Sent 


This week, after nearly 11 weeks of 
idleness born of a bitter labor battle, 
helts began to hum and lathes began 
to turn in the Maytag factory. One- 
third of the workers were back on the 
job, but striking union ynembers were 
determined that they wouldn't be for 
long, and when they attempted to bar 
workers from the factory, riots were 
precipitated. National Guardsmen, 250 
strong, who had been sent from Des 
Moines to Newton to preserve order, 
quelled the disturbances, but by Wed- 
nesday the factory was shut again. 

The back-to-work movement came 
on the heels of a report filed by an 
arbitration committee appointed by 
Gov. Nelson G. Kraschel, former auc- 
tioneer of pure-bred cattle. At the same 
time, in Newton’s junior high school, 
Madison Hill, trial examiner for the 


National Labor Relations Board, o1 


ruled a motion to dismiss a CIO 
complaint that the Mavtag Co. was 
of unfair labor practices ane 


sl > | 


guilty 
wheels began to turn 
NLRB hearing 
The 500 men who returned to 

early this week said it was good to 
hack. C.1L.O. men gathered in groups at 
union headquarters, grumbled about 
company and the Maytag Dynasty, 
Often they spoke of “him meaning 
E. H. Maytag, company president, who 
has not participated in the conferences 
attending the labor troubles and who 
has been somewhat more remote fro 
the workers than his generous, forceful 
father They that the 


vounger Mavtag is credited with 


don’t know 








———— 





LEADS MAYTAG STRIKE— William 
Sentner of St. Louis, C.LO. organizer 
for the United Electrical. Radio and 


Machine Workers of 
the Maytag strikers. 
inal syndicalism, he was fined $500 and 
sentenced to six months in jail—i« out 
now under 33.000 bail pending 
of the case 


Americ a, ha« led 
Convicted of crim 


review 
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Ci Ay AS walls and roof over a wooden 
4 


Cotton Cabin 


frame, this model 

resort cabin has attracted several thousand visitors to the 
front door of its builder, the Geis Lumber Co. of Baltimore. 
Chief advantages of the cabin are low cost, and the fact that it 


can be put up in a few hours. The specially impregnated « 
made by Wm. E. Hooper & Sons Co. of Baltimore, was | 
so as to give the appearance of clapboard. Fireproof and n 
resistant, the canvas is claimed good for years. 

















gesting to his father the plan under 
which nearly 500 homes were built for 
workers between 1925 and 1930. 

The elder Maytag, established in 
Newton what might be called a benevo- 
He was the king, but 
he was a good king; even aggressive 
laborites like youthful James Carey, of 
New York, national president of the 
United Electrical, Radio, and Machine 


lent despotism 


Workers’ Union, will credit his “one 
big family” labor policy to that ex- 


tent. He built the Y.M.C.A. and Sal- 
vation Army buildings, helped to build 
the town hospital. He sold them meat 
from the Maytag Farms, charging them 
less than they would have paid at local 
stores and letting the accounting de- 
partment take it out of their checks. 
He sold them gasoline and oil from 
company pumps for cost. 


Effects of Favoritism 
As Fred L 


came to have his favorites. One of these 


Maytag grew older, he 


Was an executive whom the company 
felt compelled to dismiss a little more 
than a year ago. As a company exec- 
utive this man was quick to see plots 
among the workers where no_ plots 
existed. The first result of his growth 
im power Was that ho worker knew 
where he stood. Smart, ambitious, un- 
x rupulous men recognized that like 
some school-teachers he liked to have 
the workers come to him bringing big, 
red apples And so they brought red 
apples—and won promotions in wage 
increases. 

The men who run Maytag today 
recognize all this. They believe the 
present trouble might have come. any- 
way, for the C.1.0. has boasted that 
it would “make Newton the model 


union town of Iowa.” But they regard 


the elder Mr. Maytag’s elevation of the 
former executive as a case of misplaced 
trust, and know that his show of 
favoritism among the workers helped 
make Maytag an ideal spot for labor 
agitators. 

The trouble started when the union 
contract expired May 1. The company, 
which had given the workers two 5° 
increases in 1987 and one of 5% earlier, 
wanted to cut wages 10°. The union 
refused to take the wage cut, and de- 
manded a closed shop, checkoffs, vaca- 
tions with pay, and straight seniority. 
Twenty-two meetings got the two 
parties nowhere, and the company an 
nounced the cut would go into effect 
Monday, May 9. C.1.0. pickets met 
350 workers at the gate. On June 22, 
Judge Frank Bechly of the Circuit 
Court issued an injunction limiting the 
number of pickets to three at each 
gate, one of whom could employ peace- 
ful persuasion to keep workers out, and 
restraining the union from employing 
“violence and untoward acts” any- 
where in the town. The next day C.1.0. 
men entered the plant as part of a back- 
to-work movement and staged a one- 
day sit-down strike. Since the company 
declined to arbitrate the wage cut, 
union men declare that they were 


locked out. 


Leaders Face Charges 

Criminal charges are pending against 
several officials of the union, which has 
63 contracts, including some with Gen- 
eral Electric, Westinghouse, and RCA. 
William Sentner of St. Louis, regional 
vice-president who testified before the 
Governor’s arbitration board that he 
was a Communist, and Hollis Hall, 
vice-president of the Newton local, are 
under indictment for criminal syndi- 


calism and at liberty under bor 
$3,000 each. National President ¢ Ma 


Sentner, and Hall were fined $500 


and sentenced to jail for six n ‘ 
for contempt of court. But the | 
Supreme Court at Des Moines | 
leased them under bonds of $3,000 
pending review of the cases at th 
tember term. Hall and a half ' 
C.1.0. members are under indict 
for kidnapping, the result of alle 
holding five foremen and an elect: 
prisoners in the plant. 
Split in Recommendations 
In their findings of fact, ¢ 
Kraschel’s three man _— arbit: 
board agreed that the 10 wage 
was justified, but they split on 
recommendations of how to app! 
Two of them proposed that all wo 
return at their old rates of pay fe 
days, that they attempt to settle t 
differences within that time, and 
if they could not come to an agreen 
the company might apply the 10 
on its own motion 
One arbitrator proposed that all « 
ployees return to work and accept 
10% cut immediately, provided 
no employee be paid less than 50 
hour. He also recommended tha lr 


computation be made one year lhe 
to determine just what the comp 
earned in excess of preferred divide 
of the 


cess be paid out immediately to 


requirements and that 50° 


employees but only to an extent nec 
sary to compensate for the 10% wi: 
cut. 

Although the company rejected 
recommendations, the report was sufl 
cient to encourage one-third of t 
workers to return to their jobs in t! 
hope of an early settlement. 
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— | [ekes’ Money Frets Utilities 


pWA administrator makes nearly 10 million dollars 
available to 21 cities, on certain conditions. And 


private companies worry. 


Os ovr apr. 20, Sec. Harold Ickes 
ities wanting money to build 
al electric plants “Come and 
Whether many of them actu- 
e a’ running is questionable, but 
no question that Sec. Ickes, as 
Works Administration chief, is 
steps to dish it out, 
. fically, the PWA administrator 
; invitation to approximately 50 
ind towns which had applied for 
n 1935 (BW—Jun4}'38.p40). By 
‘ their applications were okayed, 
exe cities were informed that the 
had run out. In the last days 
recent Congress, however, more 
{ were made available, and the 
PWA letter to municipalities antici- 


the appropriation by a few days. 


Major Systems Involved 


Now PWA. conditionally has made 
lable to 21 cities a total of $9,527, 
95 for power projects. These are scat- 
ed from southern Texas to Minne- 
from Oklahoma to upper New 
York State 


en major public utility systems are 


Properties of no less than 


ectly involved. And utility executives 
sking what's happened to the peace 

Washington recently was talking about 
ng with the electric industry. 

It’s true, of course, that PWA ad- 
strator Ickes has promulgated a 
er policy purporting to protect. pri 

te companies before he made these 
grants. Each of these 21 cities will 

He said that ap 

opriations for “projects which would 


e to live up toi 
pete with existing systems would be 
de only after the municipalities had 
tisfied the administrator that they 
I b enoun ible, after reasonable efforts 
ide in good faith, to acquire upon rea- 
able terms and conditions the facili- 

s of the existing private utility.” But 
Honest Harold” remains the sole judge 
‘reasonable effort,” “good faith,” 
“reasonable terms and conditions.” 


lempting the Officeholders 
The utility industry also wonders if 
PWA isn’t pushing out money for 
jects to make a showing. Sec. Ickes 
< been yelling for PWA money; now 


it he has it, he’s going to spend it. 


Yet the private electric companies, 


ter checking up with municipal au- 
orities, find it hard to say just how 
inv really asked for money. But if 
it situation is muddied, it’s crystal 
ear why the door wasn’t closed to the 
WA money 

Che first $9,527,995 proffered by Mr. 





Ickes is made up of loans of only 
$2,698,000 and grants of 86,829,995 


Thus only a littl more than 28° of 


the contribution bears interest and has 
to be repaid. It can be seen with half 
an eve that elective officeholders aren't 
irrevocably turning that kind of a prop 
osition down, even though they may 
have forgotten why they wanted the 


money in the first place 


San Antonio’s Problem 


Largest grant and most interesting 
situation is that involving San Antonio 
The Texas city originally considered a 
$6,187 500 outlay to include a 50,000 
kw. generating station and a distribu 
tion system capable of handling approx 
imately 65,000 customers. It would cut 
the heart right out of San Antonio Pub 
lic Service, a member of the United 
Light & Power family. 

The mayor of San Antonio, when he 
heard that his city could have for the 
asking a grant of $2,770,000 (no men 
tion is made of any loan for the time 
being) didn’t come right out and say 


it didn't want thre THhne’s The re are 
public power advocates in San Antoni 
and there mav be an election to ve 


on honds which woul bre Nnecessars 


before the project could be completed 

But the mavor recalls that the threa 
of municipal operation was raised thre 
vears ago to get a cut in rates. The 
rates have been sliced, and the cit 
officials aren't at all sure that they want 


to go ahead with a public ownership 


program. 

Meanwhile, investment bankers who 
offered $19,000,000 of bonds and note- 
of San Antonio Public Service not lon, 
ago are in a stew They have bee 
making everv effort to find out if th 
city will accept PWA money, if a “fair 
and reasonable” effort will be made to 
acquire San Antonio Public Service 
properties, if the voters will approve a 
public ownership program now that 


rates have been adjusted 


On TVA Battlefront 


Arthur Morgan 
overruled; and 
expects a long job. 


objects; is 
committee 


Two wiontus of TVA hearings got un 
der real way this week—two months in 
which the Congressional joint investi 


gating committee will hear scores of 





“LABOR 


ANGLES 





RAIL WAGE MEDIATION 

PROBABLE OUTCOME of the railway wage 
conferences begun this week in Chicago 
is this: The unions will stand on a “no 
reduction” policy, and the operators will 
insist on a 15° cut. If deadlocked, the 
question is likely then to go to media- 
tion stages, with no early result. Under 
the law, such problems must follow a 
lengthy course of adjustment, with both 
sides committed to full mediation and 
arbitration, followed by Presidential in 
tervention if needed, 


LEARNING FROM SWEDEN 


ReTURNING TRAVELERS from England, 
who have picked up indications here and 
there on the findings of the President's 
committee to study labor conditions, 
report that the tourists are finding more 
in Scandinavia to interest them than in 
England, that Swedish industrial peace 
looks more peaceful than English indus 
trial peace, and that the British Trades 
Dispute Act is evidently not at all 
a panacea for labor troubles—either 
abroad or here 


C1.0. AND A.F.L. OUTLOOK 
LATEST TIP ON PEACE moves between 
C.1L.O. and A.F.L. is this: The C.1.0. is 


more ready to talk terms than it was, 


but the A.F.L. is less inclined to sit 
down at the round table. Among the 
industrial unionists, sentiment which 
was rather strong for peace a short time 
ago is shifting; permanent organization 
of the newer labor combination as a 
federation in its own right is more 
strongly indicated Odds are heavily 
against David Dubinsky and Homer 
Martin going along with such a perma 
nent division, however, and both camps 
would like to have the unions these two 
represent 


BETHLEHEM STIPULATION 


Very QuietLy ano with no accompany- 
ing headlines, the big Bethlehem Steel 
labor hearings reached a milestone this 
week. With 13,000 pages of testi 
mony on the record in the NLRB 
hearing of charges that the company 's 
practices were unfair, attorneys for 
both sides agreed by stipulation to 
avoid some 20,000 pages more. His- 
tory and operation of the employee 
representation plan were put on the 
record by this agreement, and no ar 
gument will be needed. Also agreed is 
that the board will make its decision 
on the unfair practices charges before 
any hearings are held on employee 
representation claims. 
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Witnesses and will try to get at the 
truth about the struggle between the 
deposed chairman, Dr. Arthur E. Mor- 
gan, and his former colleagues, David 
E. Lilienthal and Harcourt A. Morgan, 
the present chairman. 

Despite the bitterness of this strug- 
gle, and despite a Vigorous personal dis- 
pute that marked the hearings this 
week at Knoxville, Tenn., it should be 
clearly understood that the controversy 
does not involve the essentials of the 
Tennessee Valley Authority. 

Project Impresses Committee 

Having just taken a five-day inspec- 
tion trip over the whole project, the 
committee is tremendously impressed 
with it. Neither in the committee nor 
elsewhere is there any criticism worth 
mentioning of the engineering work, or 
any dispute as to the desirability of 
improving the navigation of the river, 
and of uplifting the valley folk. All 
three combatants agree that the ferti- 
lizer policy is good and that flood pre- 
vention, both for the Tennessee Valley 
and for its effect on the Ohio and the 
Mississippi, is vital. Only on power is 
there a difference, and there the dif- 
ference is one largely of degree. 

Nevertheless, a protracted period of 
The 


investigating 


hearings is expected. resolution 
creating the 
was so broadened in the fight over its 
passage that it 
every purchase of land, every breeding 


committee 


includes practically 
stud, every personal difference between 


Arthur, Harcourt, and David, every 


person ever employed, and every square 
mile of the valley. 
obligation on the committee to investi 


Of course there is no 


gate every detail; but the members are 
impressed with the importance of their 
task, and they expect the hearings to 
take two months, at a moderate esti 
mate. This is a long time for five Sen- 
ators and five Representatives to stay 
away from home during a campaign 
summer. 
This week 
Arthur Morgan’s objection to the ap- 
pointment of Thomas Panter as its en 
gineer. Morgan pointed out that Panter 


the committee overruled 


is merely on leave from the Los Angeles 
Department of Water Power, 
which is headed by E. F. Scattergood, 
who was formerly employed by TVA in 
an advisory capacity, and who sided 
David and Harcourt 
Arthur. But Panter assured the com- 
mittee that he 
controversy and would act impartially, 


and 


with against 


knew nothing of this 


and the committee accepted his assur 


ance, 


Drastic Drug Bill 
If you think former Tugwell 


measure was stiff, look at pro- 
posed law in New York. 


WuHen THE NEw 


adjourned on Tuesday, July 5, for a 


York City Council 


summer vacation, it left something for 
business to remember it by until its 
president or vice-chairman calls it into 
session again. That something was a 
proposed law for the regulation of the 
food, drug, cosmetic, and advertising 
businesses in New York City. 

When company counselors and trade 
association attorneys, just catching up 











LOOKING IT OVER 











fiom 


Sen. Lynn Frazier, Rep. Ewing Thomason, and Rep. James 


Mead, members of the TVA investigating committee, inspect construction work on 


the Hiwassee Dam, in company with 


r'VA Director David E. 
Mulligan, TVA chief of police, is at the right. 


Lilienthal. Captain 


. 5 
——— F 
on their reading of the ¢ ; 
stumbled across that prop: 
week, mimeograph mac 


rolling again, turning out ai 
of ominous bulletins which s 
gularly like those that we 
culated in the industry wh« 
well bill first hove into s 


ago. 





Unprepared for Measure 


The new Gotham proposal 
? 


dustry at a bad time, for it’s s! 
ing hard as a result of the « 
pended over the new federal! 
drug law, finally enacted in t 
days of Congress (BW—Jur 
Further, manufacturers, 
agencies, and publishers we 
unprepared for any suc h thre 
big city where many of them 
their executive offices, for th 
that enactment of the federal 
insure them against a muni 
ute. Three years ago when a 
to the New York Sanita 
was proposed BW et] 
Mayor Fiorello H. La Guard 
to sidetrack the measure on « 
that the industry 
effort 
the federal measure. 
The 
sponsored by the five America: 
Party the City ¢ 


(which has 25 members, all tol 


ment 


would mat 
to secure prompt enact 
municipal 


pre rp sed 


members in 


breath-taking dimensions. It’s 1 
than either the original Tugwel 
Congress or the New York S$ 


Code amendment that was offer: 
years ago. 

It would require the registratic 
the Board of Health of all food 
and cosmetic products sold in th 
(Original registration fee, $25: 


No license wo 


bn ard 


renewal fee, $10.) 
issued the 


oughly satisfied as to the purity 


unless were 
product and unless the applicant 
a complete and acceptable list of ; 
advertising claims which he int 
to use. The license would be r 

for any significant deviation fron 

approved claims. Furthermore, the 
would prohibit any representatior 
any drug product exerted any palli 
or therapeutic effect in the treat: 
of 42 diseases ranging from albun 


to w hooping cough. 


Food Standards Proposed 


Incidental proy isions of the act wv 
(1) establish 
standards of quality for 


grade s 


food”: 


compel formula disclosure on the la 


“numerical 


or filing of secret formulas with 


commussioner: (3) set up a consun 


bureau specifically charged with 
dissemination of all information “) 
essary to prevent injury to or decept 
of the 


prov ide for liberal construction of t 


ultimate consumer”; and 
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This is the 
MCDEL J 
"“COMPTOMETER" 

















Let's be fundamental. Time 
is money. “Comptometer" 
methods save money — be- 
cause "Comptometer™ meth- 
ods save precious minutes 
hours and days in handling 
figure work. 

Nothing mysterious about 


this —just a matter of in- 





creased speed, accuracy and 


flexibility. 








A representative wil! 
This is the 


MODEL K 
**COMPTOMETER"™ 
(Electrical) 


gladly demonstrate [in your 
office, on your job) how 
“Comptometer™ methods can 
save your time and money. 

Telephone the local 


"“Comptometer"™ office, or 
write direct to Felt & Tarrant 
Mfg. Co., 1733 North Paulina 


Street, Chicago, Illinois. 


COMPTOMETER 


Reg. U.S. Pat. Of. 
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act “to increase the protection of the ing when the Council reconvenes is any- officials of Republic Steel and Y: 
ultimate consumer.” body’s guess, but its Labor Party pro- town Sheet & Tube, who had 
Toughest of all are the penalties pro ponents can count on some support waiting since last October for . 
posed in the bill: $50 for a first offense, from the Republican-Fusionists with number to be called, were put } 
250 for a second, and a mandatory sen- whom they have been politically allied stand to testify regarding “* ; 
tence of not less than 10 days in prison No hearings have been set, but ulti events” of last vear’s Little Steel : 
and a $500 fine for the third or any mately they will be, and business can one of which, the Chicago Me 
Suc eeding offense surely count on modification of some of Day incident, has already been eX] 
Just what chance the bill has of pass- the bill’s more wild-eyed provisions by the committee. 
Among those subpoenaed were |] | 
Wysor, president of Republi: 
=. val i ~ | - Corp.; C. M. White, Republic 
Business and Senate Subpoenas __jeciicst in cirge ot operations 3 
Argetsinger, vice-president and 
La Follette Civil Liberties Committee resumes its tary of Youngstown Sheet & Tubs 
. . . . . . i *s ts ‘e-Dresi 
investigation after a long lull in which industrial- salty ghee: Agen) sean 
arge of operations; and Ray G. H 
ists were held in suspense, awaiting call. strom, chairman, Youngstown Cit 
Civic Affairs Committee 
Wasnincton (Business Week Bureau) a train or plane to Washington by _ — 
Many big and small fry in industry order of Bob La Follette, chairman of Probe Citizens’ Committees 
are running around in circles with the Senate committee that for two The present series of hearings « 
Senate subpoenas in their hat bands. years has been investigating trespass tinues the inquiry begun last sp Op 


They are trying to do business as usual 
but their time is not their own. At 
least, that’s the way they feel. They 
don’t know when they will have to hop 


BYERS WROUGHT IRON 






@ Here's a record that will interest you if your engineers 
are troubled with corrosion. A 47-year-old wrought 
iron smokestack was dismantled recently because its 
owners had no further use for it. Still in good condi- 
tion after exposure to severe corrosion, this wrought 
iron stack has been reerected at another location. If 
your engineers are frequently asking for approvals on 
new or replacement heating and power plant equip- 
ment, suggest that they investigate the economy 
of wrought iron. Illustrated bulletins are available, 


against the rights of labor by espionage 
and strikebreaking. 

A lull in the committee’s investiga- 
tion ended abruptly this week when 





without charge, telling all the facts on the use of 


wrought iron for piping systems and smokestacks. 
A. M. Byers Company, Pittsburgh, Pa. Established 


1864. Boston, New York, Philadelphia, Washington, 


Chicago, St. Lovis, Houston, Seattle, San Francisco. 


into the activities of employers’ a 


ciations and citizens’ committ 

among them the Mahoning Valley | 

dustrial Council, Youngstown; Tr 

bull County Manufacturers Asso Fe 
tion, Warren; Citizens’ Committe ve 
Canton and the Canton Law a on 
Order League: Youngstown Citize tou 
Civie Affairs Committee, whose offici Fer 
also are “vacationing” in Washingt: 

The labor policies and activities of R 

public Steel and Youngstown Sheet : 
Tube in recent years also are cover D 
by the La Follette-Thomas committ: 

While the committee functions , 

fits and starts, witnesses past and pres 
ent wait in suspense on the Senators 

pleasure. The number of subpoenas is 

sued is now well over 2,800. A witness 
| may be excused but oftener than not he - 
remains subject to call. Naturally, he d 
feels humiliated, but the course of the W 
committee’s inquiry sometimes develops ' 
interlocking angles that again point a 

finger at a man who has previously ” 
testified. | 
La Follette Answers Protest 

John C. Gall, counsel for the Na- 

tional Association of Manufacturers, 

ventured at a March session of the : 
La Follette committee to remonstrate . 
against its practice of holding under 

subpoena witnesses whose plumes Sen. 

La Follette or Thomas have already 

clipped. He called this “a violation of 

civil liberties.” Young Bob replied f 


tartly: “If the committee were not try- 
ing to be accommodating it would ask 
.. They 
have been excused, subject to the call 
of the which is 
practice both in the courts and in the 


the witnesses to remain here. . 


committee, common 
committees of Congress.” 

It was the late Sen. Thomas J. Walsh 
of Montana who gave the public a real 


BYERS 


GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Stee! Pipe for your other requirements 


taste of the drama that could be pro- 
duced by a Senate investigation. In 
prying the lid off Teapot Dome he en- 











he 
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eovernment officials and oil 
web that sent Harry F. Sin- 
il for contempt of the Senate 
lished a precedent that vastly 
‘ the scope of legislative in- 
Judged by present-day stand- 
Walsh's methods were crude. Now 


. show is carefully plotted be- 


. ¢ public performance is put on. 


I lence is already in and the hear- 
ly serve to make the public 
‘Committee interrogators are 

sed by the committee's staff be- 
d and by whispered word and 
during the hearing. These men 
the answer before the impaled 
s is asked the question. A build- 
r a period of weeks and months 
ces the drama hidden in mail 
cts, the munitions traffic, stock 
ting, lobbying, labor’s efforts to 
ze and bargain collectively. 


Opinion Aroused for Legislation 


The public isn’t slow to catch on 
and sentiment is aroused for bills that 
therwise might fall short of enactment. 
Ferdinand Pecora’s showmanship put 
over the securities and exchange act. 
Sen. Nye’s munitions investigation was 
followed by the licensing of exports. 
Ferreting into the conduct of business 
was sharpened by the depression and 
inspired by the New Deal's social con- 
sciousness. Investigation is held up 
both as the jewel of a democratic form 
of government and as the only weapon 
that the government has to get facts. 
Congressional investigations don’t 





run into big money, not nearly as much 
as one of Hollywood’s modest produc- 
tions. Pecora’s stock market investiga- 
tion cost only $260,000 but included 
J. P. Morgan, the midget, Richard | 
Whitney, and other top headliners in 
its cast. 

The La Follette committee has spent 
$90,000 in two years and the last Con- 
gress appropriated $60,000 more. La 
Follette describes its method of in- 
vestigation as “sampling.” It has never 
reached west of the Mississippi River, 
doesn’t have to. Rather than cast a 
dragnet over the entire field, it shows a 
few segments that, it reports, show a 
striking recurrence of typical patterns 


of espionage,  strikebreaking, and 
munitioning. Such examples will form 
the basis of legislation. 


Outcome of the Inquiry 


\ little conjecture on the probable 
outcome of the La Follette investigation | 
points to legislation treating detective | 


agencies—there are about 700—as a 
business that can be regulated. Possi- 
such agencies will be required to 
register as a condition to use of the 
mails. Employers’ own espionage or- 
vanizations may be reached by requir- 
ng corporations to submit police and 
plant protection accounts i 
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HE FIELDS of civil engineering and construction show a high per- 
centage of group life insurance coverage. Management in these 
fields has found that modern group insurance plans are flexible 
enough to function efficiently and smoothly even in far flung, decen- 
tralized organizations. This is equally true of the much more complete 
provisions for CONTINUITY OF INCOME now available under the Con- 
necticut General “Protected Pay Envelope” plan which is effective not 
only in the event of death but of disability and old age as well. 


No matter what branch of industry you may be concerned with. . . 
whether your organization is large or small . . . you will find a reading 
of our new booklet “The Protected Pay Envelope" productive of 
practical ideas for the solution of many personnel problems. We shall 
be glad to send you a copy of this booklet on request. 


* * * 


> 
/ 


—" 


“The opr ortunity to provide fo some extent for the de ? endents of our 
employees through group insurance, has always been a source of gratifi- 
cation to the management of this Company. 

“Frequently it has come to our attention that this coverage, especially 
amongst our mill workers, is all the protection which has been provided. 

“We are firmly convinced that it is good busin fo carry group in- 
SUT ANG ; 


H. H,. ROBERTSON CO. A Connecticut General Group Policyholder. 


Connecticut General 
LIFE INSURANCE COMPANY 
Hartford, Conn. 


Life, accident, sickness insurance, annuities and all group lines. 


AY ENVELOPE 
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Cigarette Rumor 
Chesterfield offers $25,000 as 


rewards for information con- 
cerning gossips. 


REWARD 
False and Malicious Rumors 
The growth and increasing popular- 
ity of Chesterfield Cigarettes has 
been a matter of comment almost 
everywhere. Now, in an effort to un- 
dermine its success, false and mali- 
cious rumors are being circulated. 

Here are the facts: 

We have never rendered any sup- 
port, financial or otherwise, directly 
or indirectly, to any campaign or 
any society or any effort against 
any persons, 


We have never’ discriminated 


against nor favored any employee, 
supplier, jobber, retailer, consumer, 
or any one else, because of racial, 
religious, political, or fraternal 
affiliations. 

We will pay $1,000.00 each to the 
first twenty-five persons who will 
furnish us satisfactory evidence as 
to the person or persons who are 
circulating or paying others to circu- 
late these false and malicious rumors 
to injure the sale of Chesterfield 


Cigarettes, 


Signs like the above one are going 
up on the windows of thousands of 
stores that sell Chesterfield cigarettes. 
The reason is a whispering campaign 
which has been gathering force within 
the last two months, came to its full 
flower within the past few weeks. The 
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MARKETING ANGLES 





CLIENTS CHANGE AGENCIES 

ADVERTISING ACCOUNTS are on the move 
these days. Jacob Ruppert, about the 
biggest of the beer accounts, shifted 
over from Kelly, Nason & Winsten last 
week to Lennen & Mitchell. The U. 5. 
Maritime Commission account, to ad- 
vertise the new Luxury Line which 
starts service between the two Americas 
on Sept. 10, has just landed in the lap 
of Arthur Kudner. A month ago Kel- 
logg’s Corn Flakes left N. W. Ayer for 
the green fields of J. Walter Thompson, 
which this week showed the campaign 
with which it won the account—a 
$1,000,000 campaign, featuring an All- 
American Baseball Poll, with a total 
of $76,837 in cash prizes to retailers 
and consumers, and in Buicks to the 
most popular ballplayers. This is the 
year’s biggest advertising contest so far. 


FTC’S NEW COMMANDS 


Tue Feperar Trape Coxmission 
cracked down this week on the United 
Fence Manufacturers Assn., Burling- 
ton, N. J., and eight producers of snow 
fences, with an order to cease and desist 
from concerted efforts to maintain 
identical delivered prices for their prod- 
ucts in violation of the FTC and 
Robinson-Patman acts. At the same 
time a complaint was issued against 
four glass companies and glazing con- 
tractors, and two organizations of union 
glazers, charging them with price-fixing 
policies in the St. Louis trade area. 


SILK INDUSTRY'S CODE 

Proposep TRADE PRACTICE rules for the 
silk industry, just released by the Fed- 
eral Trade Commission, are pretty 
much the same rules that the Inter- 
national Silk Guild presented at the in- 
dustry’s trade practice conference last 
March—in spite of the fact that the 


industry presented some violent objec- 
tions to them at that time. They re- 
quire the disclosure of the percentage 
of metallic weighting in silk fabrics, 
and of the percentage of finishing ma- 
terials whenever these exceed 10% of 
the fabric. And they forbid the use of 
the word “silk” in a firm’s name, unless 
the firm devotes a “substantial” part 
of its business to silk and silk products. 


DISTILLER’S QUANDARY 


BLooMINGDALE Bros., Inc., New York 
department store, has filed suit to void 
the “fair trade” contracts fixing retail 
prices in New York City of National 
Distillers products. National Distillers, 
according to the complaint, acquiesced 
in and consented to violations of con- 
tracts by retailers competing with 
Bloomingdale's. National Distillers last 
winter tried to solve its New York “fair 
trade” problems by cancelling all its 
contracts, though that turned out to be 
no solution and the contracts were 
promptly resumed. Now it has got the 
same old problem back—whether it is 
better to hang onto its contracts and 
enforce them by rigid and expensive 
policing, or toss them all out again. 


DROPS RADIO VENTURE 


Western Newspaper Union, which 
furnishes feature articles to small-town 
weekly newspapers, this spring an- 
nounced that it would take a crack at 
the radio field, set up an organization 
to be known as Western Radio Union 
which would be a nationwide network 
of small-town radio stations. The new 
network was tentatively scheduled to 
get going this fall, but W.N.U. is evi- 
dently already finding itself entangled 
in the intricacies of its radio venture. 
The network has been postponed in- 
definitely—possibly even permanently. 


eet — 
rumors are that Chesterfield 
utes to the Nazis and that 
its Jewish employees. 
The old theory of whisper 
paigns was that they spread , 
own steam—like village gos Bu: 


several years ago advertis 


learned about agencies set wu; 





express and candid purpose of 
ing rumors about your product 
the labor union that has cal 
workers out on strike, or ev: 
your competitors’ product. Th. 
a campaign was about $15 a 
each rumor-monger. 


How It Worked in 1934 


In 1934 Chesterfield was fac: 
a whispering campaign similar 
present one—though at that ti 
campaign included an additiona 
which was passed around, conc« 
leper who was supposed to be 
in one of the factories. The te 
was something like this: Men w 
out in cars to key cities all ak 
Atlantic seaboard. The cars wou 
in front of Chesterfield dealers’ 
One man would go in, ask for ; 
of Chesterfields, then suddenly 
ber something. “Better give me s 
so’s instead,” he would say, “you 
about those Chesterfields. They 
and he would go into his spiel 
time at all the rumor would 
through the whole district. 

One characteristic of the 1934 ¢ 


terfield whispering campaign was 
most people were told that the 1 
had come from Edwin C. Hill o 
radio—a fact which Mr. Hill pro: 
denied. The current rumors have 
laid at the door of Walter Winche! 
Boake Carter, both of whom hav: 
claimed it 


Campaigns Have Hit Others, Too 


General Motors was also hit 
whispering campaign in 1934—the \ 
per being that General Motors’ } 
action wheels were impractical. Ev: 
ally G.M. cracked down with an 
on “Knee-Action Liars.” 

Philip Morris was the victim of 
another whispering campaign in 193 
a rumor that a certain combinatior 
numbers, which could be found ben: 
the goverment tax stamp, would br 
the finder a new car. Many “winn 
claimed cars from Philip Morris, ; 
were angered when told they would 
no cars. That campaign still crops 
feebly now and then. 

A company is faced with a kno! 
problem when it discovers a whispering 
campaign has been launched against 
So far only one way has been found 
get rid of the rumors—to bring t 
whole mess out into the light, taki 
the chance of making the rumor kno\ 
to a lot of people who had be: 
ignorant of it. 
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Cash In on Hughes 


Record flight breeds a host of 
advertisements — and a rift 
between radio chains. 


Howarp Hucues flew around the world 
ast week—in 3 days, 19 hours, 14 min- 
ites and 10 seconds. And he'd hardly 
set his big Wright Cyclone twin-motored 
Lockheed cabin monoplane down at Le 
Bourget field in Paris, on the first lap 
of his flight, than U.S. advertisers began 
to cash in on him 
Congratulations . .. Howard Hughes, 
New York-Paris Non-Stop Flight eee 
fueled and lubricated by the makers of 
Esso,” said the Colonial Beacon Oil Co. 
large-size newspaper ads. Because 
this ad ran in the same editions of the 
which carried the 
Hughes’ arrival in Paris, the Bureau of 
\dvertising of the American Newspaper 
Publishers Association promptly tied in 
th the Esso tie-in ad, sent out a bul- 
letin on the advantages of newspapers 


papers news of 


s an advertising medium, and pointed 
out that the ad hit the street 24 min- 
tes after Hughes hit Paris 


Ads of Products Used in Flight 


The real rush to clamber on the 
Hughes bandwagon came at the end of 
e flight. First, there were the adver- 
tisers whose products had been used on 
the flight—such as Longines Watches 
nd Goodrich Tires. The New York 
He rald Tribune worked 
p full-page cooperative ads, offering 
blanket congratulations to Mr. Hughes 
rom the manufacturers of his plane 
quipment—Exide Batteries. Holly Car- 
buretor Co., Cleveland Pneumatic Tool 


/imes and 


Co., B. G. Corp., Cambridge Instrument 


Co., Inc., ete. Since Mr. Hughes and 
his companions were pretty uniformly 
dressed in battered hats, wrinkled suits, 
and dirty shirts, Abercrombie & Fitch 
made a slightly embarrassed appearance 
in the Times ad, plugging flying suits 
And the makers of Packard 
Lektro Shaver which turned up in the 
Herald Tribune ad 


nettled to discover that no one in the 


and boots. 


must have been 
plane shaved till he got home and down- 
right chagrined when an evening paper 
announced that the razor was the only 
gadget in the plane that didn’t work. 


Other Companies Tie In Ads 


Other advertisers, who had no special 
interest in the flight, hooked onto it 
for what it was worth. The New York 
Telephone Co. used it to remark that 
it wasn’t so long ago that they made 
the first telephone-voice trip around the 
world-—23,000 miles in a quarter of a 
second—which beats the Hughes rec- 
ord. United Airlines took the occasion 
to advertise that “United Flies Twice 
Around the World Every Day.” R. H. 
Macy & Co. said, “We've never been to 
Yakutsk ourselves, but Macy 
have taken Velke, Porici, Hengelo, 
Peteghem, Chefoo and Nachod in their 
stride. Our buyers engage in more than 


buyers 


20,000 consultations abroad each year. 
. . . We always thought we moved fast 
till we started following your nimble, 
soul-stirring trek. From now on we take 
no lunch hour.” 

In the radio field the Hughes flight 
managed to accomplish the not very 
difficult feat of breaking up a beautiful 
friendship between the National Broad- 
casting Company and the Columbia 
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Broad asting sy stem. This was alré addy 


strained by the two networks’ attempts 
to SWIpe exe lusive sports broadcasts last 
summer, but the wrestling to get ex 
clusive bulletins from the Hughes pla 
put the final touches on that 

What made the break all the more 
bitter was the fact that Richard Stod 
dart, radio engineer on the flight, was 


an NBC man 


year preparation for the 


During the whole three 
flight NB 
had been planning on some juicy eX 
clusives from the globe-girdling plan 
but just before the take-off, Grover 
Whalen, president of the New York 
World's Fair, which collected a lot of 
free publicity as the non paying spon 
sor of the flight, persuaded Hughes to 
let Columbia and the Mutual System 
grab what broadcasts they could on a 
catch-as-catch-can basis. Adding insult 
to injury CBS after the flight proudly 
announced that it had wrangled five ex 
clusives, including the first contact with 
the plane after the take-off, and the 
first announcement of the arrival, 


Old Films Resuscitated 


flight, there was a 


nine-day-wonder boom in Hughes’ old 


Following the 


motion pictures, and an ancient effort 
of his, “Cock O’The Air” came out of 
moth balls to be billed as “Howard 
Hughes’ Spectacular Triumph.” Like- 
wise there was a spurt in bookings for 
another Hughes film, “Hell’s Angels.” 

This week a fellow named Corrigan 
flew to Ireland in 28 hours in a nine- 
year old crate for which he had paid 
S900. 
self, writers of the stock testimonial ads 
flat-footed—and a bit 


Since this surprised even him 


were caught 


breathless 
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Organ Decision 
Technically, Hammond com- 
pany may seem the loser, but 
it claims a great victory. 

Trade 


Hammond 


Com- 
Clock 


Co. in Chicago to cease and desist from 


Last week the Federal 


Thission ordered the 
representing that its Hammond Organ 


“produces the entire tone coloring 


necessary for the rendition, without 
sacrifice, of the great works of classical 
that “it 


musical 


organ literature”; covers the 


entire range of tone colors”; 
that “any tone that is a sustained tone 
can be produced on this marvelous in- 
strument”; and that “an infinite variety 
of tones, covering the flute, diapason, 
string and reed families, are instantly 


available to the organist.” 


Company’s Reaction to Decision 


To a musical layman, this conclusion 
to the long-drawn out case of the Ham- 
mond Organ before the FTC sounded 
like a rebuke to Hammond. Surprisingly 
enough, though, the officials of the 
Hammond Co. heralded the decision as 
a victory. In the first place the adver- 
tising phrases which the commission 
outlawed had not been used for several 
years. And in the second, the decision 
“vindicated the company in its desig- 
this 


as an ‘organ. 


nation of revolutionary musical 
instrument 

The Hammond Organ put pipe organ 
manufacturers in a dither when it 
made its first appearance back in April, 
1935. The ads said that it cost $1,275 
(which, by the time it was shipped 
from Chicago and installed, usually 
mounted up closer to $1,400). Although 
some orthodox organs can be bought at 
prices lower than Hammond’s, most of 
them cost from $1,000 to $10,000 more. 
The Hammond 


small piano, and, instead of a set of 


was designed like a 
pipes, had a portable tone cabinet. Its 


tones were created by electrical im- 
pulses. It was a streamlined, modern- 
ized organ. But as far as the pipe organ 


Ham- 


was to 


manufact urers were C¢ mecerned, 


mond was to organ as rayon 
silk, or oleomargarine to butter. They 
claimed that the this week 
does not satisfactorily deal with this 


question of terminology, and they want 


decision 


to go on with the fight to restrain Ham- 


mond from calling its electrotone an 


organ. 


Appeal to Average Listener 
The FTC-Hammond 
started in November, 
through to April, 1937, 
the most entertaining of the 
Though there was a good deal of talk 
about Johann Sebastian Bach, the sev- 
enth harmonic, and the construction of 
the human ear, and though there were 


case, which 
1936, and ran 
was probably 


year. 


tests using tone analyzers and oscillo- 


graphs, the case ultimately boiled down 
to the question whether the average 
could 


Hammond and an orthodox pipe organ. 


listener distinguish between a 

A Hammond Organ was put into the 
chapel of the University of Chicago, 
where there is already a $75,000 Skinner 
organ, and nine experts and 15 Uni- 
versity of Chicago students, picked at 
random, were marched in to hear a pro- 
There were 30 


gram of organ music. 


selections, played alternately on the 
Hammond and the Skinner, and it was 
up to the guinea pigs to tell which in- 
The 
10 mistakes apiece, scoring 
out of a possible 100. The 


strument was playing. experts 
averaged 
about 67 


students came out about 50-50, 


Market for Hammonds 


So far about 5,000 Hammond Organs 
have been sold, which is more than the 
whole pipe organ industry together can 
do. Biggest year for pipe organs was 
1927, when 2,471 were built. By 1929 
there were only 917, and by 1935 only 
479—though there’s been a slight gain 
since then. Churches have bought most 
of the Hammonds—about 35%, and 
private homes about 25%. The rest 
have gone to mortuaries, schools, hotels, 
radio stations, skating rinks, theaters. 


Facts on Short S: 


After generations of arg 
on this subject, actual | 
are shown. 


For AL\IOST AS LONG as tft 
been markets, 


that short selling was a little b 


many persons 
if not downright immoral. Si 
particularly, the argument | 

Opponents of short selling 
clared that bears always trade 
that they 
and downs. Proponents have « 
that 
hills and that short covering n 
the depths of the valleys. Mi 
nobody had any real 
go on. Last autumn the Ne 
Stock Exchange tried a small 
(BW—Nov6'37 p64), and the re 
figures more 
important stocks than many had 


trend accentuate 


short selling smoothed 


inform: 


showed short sel 
pated. 

The stock 
clusions from 
Twentieth Century Fund to ma 
independent study of short sellin 


exchange drew 


those figures, 


latter organization has undertak« 
investigation on the understandin, 
it will finance the job itself and 
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though interesting contingency. 


Stocks 


Short Interest May 31 


Total Stock Issue 


22,935 





American & Foreign Power 


American Tel. & Tel 


Anaconda 30,263 8. 
Baltimore & Ohio 20,550 2. 
Bethlehem Steel 36,036 3, 
Chesapeake & Ohio 29,974 7 


Chrysler 
Du Pont ‘ 
Electric Power & Light 


General Electric 
Motors 
Nickel 


General 
International 
Kennecott 


2,040,838 | 
22,105 | 18,686,794 0.12 | 28,700 77.0 | 4,500 491 11 
919,086 0.3 } 
$63,020 0.80 
194,314 1.13) 
657,758 0.39} 
102,051 4,484,375 2. 
43.643 | 11,065,708 0.39 
18,455 3,422,289 0.54 
46,182 | 28,345,936 0.16 
68,987 | 43,500,000 0.16 
28,658 | 14,584,025 0.20} 
17,573 | 10,821,653 0.16 


The Long and the Short of It 


Here are the figures on the short interest in leading stocks. The New York St 
Exchange reported the short interest in 66 issues as of May 31 and June 30 in « 
trast to the total shares outstanding in those issues. 

The relationship of short selling to total capitalization can be of only acaden 
interest. Here Business Week has undertaken to relate short transactions to act 
trading in the 20 stocks most often sold short. The figures are designed to indica 
what might have happened if all the shorts had tried to cover at once—an unlik« 


The following tabulation shows the relation percentagewise of the May 31 sh 
interest (a) to total capitalization, (b) to shares traded in the big two weeks at t 
end of June, and (c) to shares traded on June 29, the biggest day of the month 
also shows the short interest remaining at the end of June. 


Oo 
€ 
% 

% 


Trade 


Interest as 


Total Issue 
” 
of June 29 Trade 


Trading Volume 
/] 
Short Interest as 


June 


Short Interest 


Short Interest as 
lune 


Trading Volume 
Two W ecks 
of Two Weeks’ 


Short 
of 


45.400 50.5 


322,300 9.4 
89,300 23.0 


$8,800 51.0 
342,600 29.8 
82,200 $3.1 
207 ,000 8.9 | 27,700 6 
238,800 19.3 | 26,100 177 27 


3,900 


ty 
x 


183,600 9.6 ,000 110 13 


Montgomery Ward ..... 14,994 §,217,147 0.29 | 250,400 6.0 | 27,800 $4 21 
Republic Steel .......... | 10.595 | 5,833,670 0.18 | 283,200 3.7 | 29,200 36° 16 
Studebaker .......+.+++:- | 37.300 | 2,201,027 1.69] 41,700 89.4] 3,2001,166) 37 
Union Carbide 21,248 | 9,226,937 0.23 | 79,600 26.7 | 12,500 170 17 
U. S. Rubber 30,092 1,567,261 1.92 | 319,700 9.4} 45,000 67 34 
. B. BOOTS ccc ccccace 88,548 8,703,252 1.02 | 393,200 22.5 | 41,700 212 69 
Westinghouse ...........-056+ 10,832 2,592,155 1.58 | 127,300 32.1 | 12,900 317) 30 


| 19,900 103 17, 
262,100 13.7 | 30,000 120 | 34, 
| 


34,600 295 99, 
10,800 404 28, 
387 


339.600 20.3 41.100 168 il, 
180,800 15.9 | 20,300 141 11, 


i 


101 


225 
057 
$25 
495 
568 
912 


400 


032 


,300 
,990 
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no rubber stamp -conclu- 
Ml _the Big Board is gather- 
= more detailed data. It has 
r z revealing the short interest 
* etocks each month. The first 
| . 

1 red was June The figures 
are the only ones ever com- 
; which real deductions can 

b asad = 
| est short interest is in Chrys- 
] 1) shares on June 30 and 102,- 
051 Mav 351. U.S Steel and Gen- 
! Motors are in second and third 

spectively. Right down the 
t selling ts concentrated in the 
’ stocks 
Effect of Short Covering 
\s last half of June was a period | 


rapidly rising prices, a study based 
Mav 31 and June 30 figures must 

itself primarily 
The 


interest 


stock exchange 
for those 


t covering. 
esents the short 
ites in comparison with outstand- 
res of 66 stock issues. By such 
stan lards, the short looks in- 
nitesimal—short stock is only 12 hun- 
redths of 1% of American Telephone 
& Telegraph’s common, and 16 hun- 
redths of 1% of the General Motors 

| General Electric issues. 


interest 


But that doesn’t mean anything. 
How did the short interest compare 


th the total amount of stock traded 
, any given issue? For example, dur- 
g those two boiling weeks at the end 
f June, only 28,700 shares of A. T. & 
[. changed hands. It would have re- 

red 764°) of those 28.700 shares to 
interest which existed 

Telephone last May 31. And 
June 29, the largest day in June, it 
wuld have required 5 times as much 


wer the short 
on 


wk as actually changed hands to let 
the May 31 shorts cover. 
an extreme 


Telephone is case, as 


ll be seen from the accompanying 
But the most ac- 


e stocks, short covering must have 


ibulation. 


even in 
ived an important part in the rise of 
rices. Conversely, it may be assumed 
these figures that short selling 
iys a big part in declining markets. 


Not All Questions Answered 
Admittedly, these figures have their 
rtcomings. They show only the net 
inge in short interest in the course of 

1 month; they lend no insight into the 
1ount of stock sold short after May 

| but covered before June 30. 

rities of the market say the exchange 

ld make daily reports on short 


Some 


z and the short interest outstand- 
\ few assert that the day must 
when short sales will be reported 


right on the ticker tape. 


Pending such a day, these are the 
really revealing figures on short 
selling ever to be given to the public. 





with the effect | 














‘INCOR’ 24-HOUR CEMENT CURES 5 TIMES AS FAST— 
SAVES TIME-OUT WAITING FOR CONCRETE TO HARDEN 





HEAVY-DUTY FLOORS RESURFACED OVER A WEEK-END 


B SY industrial floors wear out, have 
to be replaced. When that time 
comes, here are some facts to bear in mind. 


The concrete has to be strong, dense 
and watertight, to stand up under grind- 
ing wear and constant exposure to water 
or aggressive liquids. That means well- 
above all, thor- 


made concrete—and, 


ough curing. 

If the freshly-placed concrete can he 
kept wet 7 to 10 days, Lone Star Cement 
will produce the long-wearing, non-dust- 
ing floors you need. But, if the floor can’t 
be kept out of use, ‘Incor’ 24-Hour 


Cement—which cures thoroughly in 24 


to 48 hours—makes it possible to resur- 


face over a week-end and get the same 


kind of strong, dense, durable concrete. 


That is why we make two Portland 


cements—to cover the entire range of 


concreting problems: Lone Star, for the 


every-day concrete jobs, where high 
strength, unusual durability and _all- 


around dependability are needed; 
‘Incor™, where these qualities plus high 
early strength and rapid job-curing are 
required, Write for illustrated book, 
“Heavy-Duty Floors.” Lone Star Cement 
Corporation, Room 2296, 342 Madison 
Avenue, New York. 


*Reg. U.S. Pat. OF 


LONE STAR CEMENT CORPORATION 


MAKERS OF LONE STAR CEMENT::“‘ INCOR’ 24-HOUR CEMENT 
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NEW PRODUCTS 





New processes . . . New designs . . . New applications 
of old materials . . . New twists on old ideas .. . 


Technicians of Eastman Kodak Co., 
Rochester, N. Y., have accomplished 
the remarkable feat of developing a 
2}x3} amateur camera which auto- 
matically adjusts itself to light condi- 
tions. Light falling on a gridlike mul- 
tiple lense directly above the main 
{:3.5 lens actuates an inbuilt photo- 
electric cell which instantly adjusts the 





lens diaphragm at the moment of ex 
posure to any preselected shutter speed 
from 1/25 to 1/200 sec. Moreover, the 
same camera incorporates a precision 
range finder mechanically coupled to 
the focusing mount and _ operating 
through the same eyepiece as the direct 
eye-level view finder. Double exposures 
are prevented both by a device which 
precludes tripping the shutter until the 
film has been rewound and by a visual 
signal. New camera will be called 
Super Kodak Six-20. 


It is being pointed out by Bell & 
Howell Co., 1801 Larchmont Ave., 
Chicago, that its new magazine-loading 
movie camera, Filmo 141, incorporates 
new features not heretofore associated 





with an amateur outfit: (1) a “pro- 
jected area” view finder similar to 


those used in Hollywood; (2) four 
camera speeds; (3) a single frame ex- 


posure device which permits the mak- 
ing of animated cartoons. The new 
outfit uses Eastman 50-ft. film maga- 


zines. 


Wet sand blasting has long featured 
the work of some of the most progres- 
sive foundries in the country, but dry 
blasting continues to be one of the 
orthodox methods of cleaning the ex- 
teriors of buildings. Just recently Hydro 
Silica Corp., Gasport, N. Y., began to 
franchise the use of its new gun for wet 
sand blasting which shoots sand and 
water at pressures from 800 to 1,000 Ib., 
removing dirt and foreign matter from 
buildings instantly without dust. 


" 

From Messrs. Evered & Co., Ltd., 
Smethwick, England, comes an_ in- 
genious means of covering and beauti- 





fving the heads of screws. Screw heads 
are internally threaded to receive 
Bakelite caps which come in a variety 
of colors and shades. 


Synthetic plastic does the job of metal 
in the new Ebolite halftone printing 


plate now being introduced 
ican Process Corp., 29S E 

Chicago. Chicago Graphic 
eration made rigid tests of 
and recommended it to n 
economy in first cost, go 
qualities, light weight and 
postal savings, faithful repr. 





100, 120, and 1383 line s 
cause the plate is should 
effects in layout and typog 
be obtained. 


Since time immemorial 
threaded and _ rethreaded 
cables through sheaves, but H 





Coy, Mascot, Tenn., is coming 
rescue with his Mascot Quick-( 
Sheave. He simply splits t! 
itself to let in a loop of rope. 


Methods for “casting” metals | 
trodeposition are creating ne 
neering materials with the | 
properties of forged and cast 
according to Dr. W. A. Wesley 
ternational Nickel Co., 67 W . 
New York. He predicts that en; 
ing design may be influenced | 
fact that parts too intricate for f 
and casting may be electrodepos 
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SKYSCRAPER CHAIRS—Leading the 
new ensemble line of Skyscraper Execu- 
tive aluminum chairs, recently brought 
out by Shaw-Walker Co.. Muskegon, 
Mich., to harmonize with its line of 
Skyscraper desks, is the Executive Pos- 
ture Chair. Matching it are a_ visitor's 
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chair and a more orthodox swivel 
(latter not illustrated). Posture c! 
which may be adjusted without | 
is designed to boost accomplishmen' 
preventing fatigue. Freedom from squ: 
and “air conditioned, foam rubber « 
«sig - 

ions” feature the new line. 
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California Fares Cut 
Rivalry between Santa Fe and 
~outhern Paecifie brings sig- 
nineant results, 
,IA BUSINESS has been curious 
hat would happen when the 
Railroad broke the Southern 


passenger traffic be- 


p old on | 
“e Francisco and Los Angeles 
Railroad - Commission = granted 
C Fe permits for a combined train 


ce on the route beginning 


| effect was a plea by Southern 
the commission for permis- 

ower coach fares between the 

es from $9.47 one way and $14 

rip to SG and S10.S0 respec 
That works out at lie a mile, 

est point reached by any rail 
ywerator in California (except for ex 
It equals the fare rate pro 

posed by Santa Fe in its original peti 


the commission (and granted). 


Effects on Business Watched 


Observers wonder whether reduce! 
fares will bring more business for both 
roads (as maintained by Santa Fe in 
earings on its petition before the com- 

While it’s too early to an- 

that one conclusively, Southern 
Pacific rail traffic the first week in 
J as ahead of the same week last 
despite the heavy business done 

Santa Fe on its new train-bus serv- 

Pacific-Greyhound Bus Lines (con- 
ed by Southern Pacific) also re- 
ed increases. 

The battle of the rail giants is re- 

ted on California highways where 

tdoor signs have blossomed, some 

g motorists to try the new Santa 

Fe service and others reminding them 

t Southern Pacific offers rail service 

the wav to Los Angeles or San 

Francisco without a change from rail 
to bus or bus to rail. 


« 
Superhighway to Boston 


Wasnincton (Business Week Bureau) 
In the report on  superhighways 
ich the Bureau of Public Roads 

make to the next Congress, the 
opinion probably will be expressed that 
first continuous highway of this 
pe may be expected to connect Bos- 
and Washington; that the greatest 
stacle to such a project is the diffi 
lty of securing the land; and that 
e expense, though formidable, can be 
lueed by excess condemnation. If 
re is resort to excess condemnation, 
report probably will recommend 
creation of a government corpora- 
n that could begin to acquire land 
ll in advance of the time that would 
considered for the start of actual 
struction, 





ITS AMAZING - the improvement 






e Greater Employee Efficiency 
e Greater Employee Safety 


e Improved Quality of 
the Product 


AUTOMATIC TEMPERATURE AND AIR CONDITIONING 


ONTROL 


The increased efficiency of the employees is noticed, at once, 
when over-heating or over-cooling is eliminated. It is a known 
fact that labor-dullness is caused by working in rooms that 
are too hot or too cold. Such stupor is dangerous to safety, 


costly to production. Materials often are ruined by incorrect 





temperature or humidity . . . Fuel and power costs, too, 





are greatly reduced when automatic control is applied 

The Johnson organization has had years of experience in solving all 
types of temperature and humidity problems, and is prepared to plan 
the complete, properly correlated system of automatic temperature and 
humidity control. Johnson manufactures, installs, and offers continued 
service. Whatever the problem . . . heating, ventilating, air conditioning, 
or process control . . . a Johnson engineer in your vicinity is prepared to 


supply the necessary system for greater comfort, efficiency, and economy 


— JOUNISON SEnvice COMPANY 


_ MILWAUKEE, WIS, AND DIRECT BRANCH OFFICES IN PRINCIPAL CITIES 
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Ee ‘ ble, earnest, hard-work part of busines ; 
Furniture Optimism : ; oe ce ° If his passe a }) ibl \r ‘ N 
Statistics aren’t gloomy, and sale s at a given furniture show are off is be ites tl “2 — 
Peter Kroehler’s spirit proves 25% as compared with the correspond- | Re ail sage agar 
I »] ful Ing show ot the vear be fore, he SaVs 2] DCiow 1 0 
— F they are off 25 not 20. If they are period of last veal In J 
A writer for a furniture public ation re- up 9°, he savs thev are up 9 not 24 lower t ! n Ju 
cently ventured to suggest that what 10. A key to his personality is found and for the first six , 
the furniture industry needs today is a in an advertisement he wrote for off 18.38 But 
little more- of the spirit of Peter E. couches back in 1898, when he was ire with 19 perio 
Kroehler. board chairman of the writing all his own advertising copys unaAWway yea 
Kroehler Manufacturing Co., Chicago, He smashed right into his message, sales of furnit 
the country’s largest furniture manu writing “6 Couches for $25, and ances t ockele I 
facturing company. To one who doesn't | he \ \re Not Filled With Wind or I ven so, ¢ C-SI1X ol 
know tall, slender, white-haired P-E., Stovepipes Either.” that are members of el 
as the senior Mr. Kroehler is known There is at least one sign that the tail Furniture \ssociat 
to the industry, that may not mean furniture industry is about to exemplify better than last vear ai 
much, but it means plenty to the furni- a little more of the spirit of Peter doing as well, while two-t 
ture trade. Kroehler. This year, for the first time hind. Most of them are fr : 
Many executives make it a rule that in many years, retailers the country 1936 levels to 3% bel 
people telephoning them must give over are going to put on some old time tae ot Cian flew 2937 
their names to a secretary and possibly August furniture sales. The stock of- 
state their business before they are con- fered, for the most part, will come from Sales at the midsu 
nected with the executive's telephone. inventories piled up last year. But the and home furnishings exp > 
P.E., who started in business with a retailers believe the sales will be defi- Chicago and at Grand Rap 
capital of $500 in 1893, the vear of the nitely worthwhile from the standpoint up to the levels of th 
World’s Columbian Exposition, isn’t of storekeepers and consumers alike, shows of last year. Kroehk Ir 
one of these. Today, as in ‘93, a tele- and a fitting prelude to a lively autumn. Chicago, though 10 big 
phone call for Peter Kroehler goes B made at the January 
through promptly. To the entreaties of Better Feeling Observed 30% from the level of 
some of the well-disposed people around The furniture industry expects that show of last yea Phe 
him, who believe he is subjected to too retail sales of furniture and household Heywood-Wakefield Furn 
many annoyances by taking calls from appliances this year will equal the Gardner, Mass.., \ - off 15 
vear’s midsummer level at ( 


everyone who asks for him, he answers, 
“It might be a customer.” 


$1.613.000.000 chalked up in 1936. Re- 


aint 


IN WASHINGTON 


AIR CONDITIO 


BEDROOMS, RESTAURANTS, 


LOBBIES & PUBLIC R 


If Pref 










tailers perce ive better feeling on the 
OOMS Single Rooms 
from $4 
Double Rooms 
from $6 


All with Bath, 


of course 


erred 


The Ain Conditioned 


 AYFLOW 


WASHINGTON, D 


Cc 


R. L. POLLIO, Manager 





NEW YORK OFFICE: 521 FIFTH AVENUE 


MURRAY HILL 6.2386 


show. And for the indust: 
both at Chicago and at G 
sales are estimated at fror HH) 
ower than at last year s 
shows 

But at this time las 
turers’ sales were about 
downward spiral. Today, lik 


taking off at Chicago's airpo 
about to enter upon a definite 
or so the manufacturers 


too, feel a lot better 


curve 


sO they A 





The Industry Is Active 


Much furniture is moving fror 
facturers to retailers and consume 
Chicago, manufacturers such as k 
ler. Hevwood-Wakefic ld, the | 
ville Chair Co. of Thomasville, N. ¢ 
the Bassett Industries of Bassett, \ } 
the Simmons Co. of New York, \ 
Bros.’ Celina, O 
Cavalier ¢ orp. of Chattanooga, ‘ 
and the Lane Co. of Altavista, Va 
a lot of furniture At Grand R 
such companies as the Imperial 1] 
ture Co., the Robert W. Irwin | 
ture Co., the Berkey & Gay } 


Co., and the Henrv Hekman Fur 
} 


Corp of 


man 


credited with 


Co., weilng i 
largest manufacturer of tables. did 
wise. If sharp stvle changes cont 


to be invoked infrequently so far 
vear the advent of Swed sh mode 
the popular field is the only thing 
the furniture disposed of at 


fortabls 


new), 
two shows will move con 
The retailers expect it to be 


moving in volume early this fall 


homes 









— 
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‘ew Steel Price Structure Clicks 


Buying orders push operations to an eight-month 


hieh, as consumers grasp significance of the aboli- 
tion of basing point differentials. 


1) Monday of this week steel 
jumped to the highest level 
November, the steel industry 
ip its recent bloodless revolu- 
manila envelope and tucked 
, a file cabinet. 

] ooting Was over. The smoke 
ed. Producers and consumers 
n were “getting hold” of the 
structure—and, more to the 
sumers were in a buying mood, 
4. industrial revolutions go, it was 
the shortest on record—three 
nd three days: from Friday, 
when United States Steel an- 
its basic price changes, to 
Mo , July 18, when operations rose 
tl points to 364° of ingot capacity. 

fransition Period for Industry 
| present is definitely a period 
sition out of which the industry 
may come peace, tranquillity, 
‘ sperity. But there’s some doubt 
the prosperity part of that three- 
Though lower prices may stimu- 
emand for steel, many iron and 
en assert that the new quotations 
e far below the cost of production. 
Whereas the industry’s break-even point 
rly was around 40°%, now it’s 
r 0or 55% (BW- JullG'38 p40). 
Phe smart upturn in inquiries and or- 
for steel at key producing centers 
lained in part by the fear of con- 
s that the initial price cuts might 
followed by an upward readjust- 
Then too, inventories had been 
the point where fabrication 
tions were on a strictly hand-to- 
basis, which means an uneco- 
al basis. Finally, the initial con- 
of the basing point changes, 
followed the U. S. Steel price 


ncements, had been dissipated. 


Emulation among Companies 
When Bethlehem, Inland, Republic, 


Youngstown, and a host of other com- 
es followed Big Steel's lead and 
ed off the differentials in basing 
t prices, there was no time for un- 
tanding of what had happened. It 


a case of seeing who could cut 


ng prices the fastest. American 
Rolling Mill established a new basing 


t at Middletown, Ohio, for sheets 
strips, and the Worth Steel Co. 
the starch out of Bethlehem’s base 
cut at Sparrows Point, Md., by 
blishing a base price for plates at 
{ mont, Del. 

all happened so furiously that steel 
themselves were breathless. They 


didn’t know what they could sell steel 
for, and buyers consequently were in 
no position to appraise market pros- 
pects. So between June 24 and July 9, 
buying virtually ceased Consumers 
hesitated to buy steel from any com- 
pany, feeling that the very next day 
a new basing point might be estab- 
lished which would reduce the price. It 
was a hectic period in which buyers 


and sellers felt that anvthing thev did 
would mean a root 

The imitial confusion arose because 
conclusion-jumpers assumed incorrectly 
that the industry had gone on an fob 
mill price basis. Steel prices have eon 
and still are quoted on an fart price 
plus freight to destination, and the 
buver pavsa delivered price He can't 
go to the mill and pick up the 
If two mills compete for busine the 


buyer gets the benefit of that comb 
tion of mill price plus freight which 
nets the lowest delivered price Phat, 
in a nutshell, is the basing price system, 
and the industry has not abandoned it 
(see charts on this page) 


The chief effect of the changes ha 

















EXAMPLE | 





$06 10 $.15 


| be 


Mill A mill B mill € 





Base price $2.00 $2.05 $2.10 
Freight .06 10 15 
PRICE TO CONSUMER —$2.06 


resulting from lowest base price 
} ond lowest freight rate 


THE ABC OF BASING POINT PRICES 


In four hypothetical examples, Business Week strips the basing point system 
of its academic complexities to show how it works in actucl practice. 


EXAMPLE II 





$.15 $13 $08 


A 


Mill A mill 8 mill € 


Base price $2.00 $2.05 $2.10 
Freight 15 13 08 


PRICE TO CONSUMER —$2.15 


resulting from lowest base price 





and h ghest freight rate 





EXAMPLE Ill 





$15 $08 $06 


\ 


Mill A mill B mill € 
Bose price $2.00 $2.05 $2.10 

| Freight 15 08 06 
PRICE TO CONSUMER —$2.13 


resulting from middle bose price 
ond middle freight rate 








EXAMPLE IV 





sie $12 $05 
a A " 


Mill A mill B mill € 


Base price $2.00 $2.05 $2.10 
Freight 18 12 05 
PRICE TO CONSUMER—$2.15 
resulting from highest bose price 


and lowest treight rate 


BUSINESS WEE® 








\ ILLIONS of words have been written 
7 and thousands of diagrams have 
been drawn to explain how the basing 
point system of price-making operates. 
But it’s really very simple if you re- 
member vour algebra. Let B the f.o.b. 
mill price (of steel, cement, ete.) at the 
basing point; let F the cost of freight 
to destination. Then the price at destina- 
tion will be that combination of B + F 
which results in the lowest net delivery 
price. In all, there are six possible com- 


binations of B and F which will estab- 
lish the market price. Four are dia- 
grammed above. The other two would 
be: lowest base price plus middle freight 
rate, and middle base price plus lowest 
freight. Incidentally, the important thing 
to remember—always—about the basing 
point system of pricing is that although 
the cost to the consumer is based on 
f.o.b, mill prices, the buyer cannot go to 
a mill and pick up steel or cement. He 
must buy it delivered. 
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NAME OF DISTRICT 

















ZZ] tastera 9,172 
|] Pittsburgh-Johastown 17,399 
GERD take Erie 7,209 
| Youngstown-Canton 9,783 
LULUL] North Ohio River 3,440 

xx xg S0uth Ohio River 2,315 
ZZZZZZ Detreit-Toledo 2.776 








TOTAL INGOT CAPACITY 


Thousands of Tons 





“BIG TEN” TONNAGE 


Per Cent of Total 


64.0% EB MMlinois-indiona 
85.8% Chicago 

83.8% Seuthera 

88.3% Birmingham 
94.2% West North Ceatra! 
86.2% Mountain 

70.6% Pacific Coast 





TOTAL 





71,594,000 TONS 83.8% 


J.MISS 


_ ° Birmingham. 


NAME OF DISTRICT 





~N ALA ‘GA ‘ ‘\ 


\ 


Here the country is divided into districts to show how ten companies with 84% of the ingot capacity 
dominate the industry. Circles indicate important basing points. 





TOTAL INGOT CAPACITY ‘BIG TEN 
Thovsends of Tons Per Cent 

1,516 13.5% 

13,215 95.5% 

615 73.2% 

1,802 100.0% 

$52 100.0% 

888 100.0% 

912 90.0% 





TONNAGE 










been to diminish Pittsburgh's control 
the steel Heretofore 
U.S. Steel prices acted as an umbrella 


market 


For most 


w country, the *Pittsburgh-plus” price 


for the industry 


+} 


parts ol 


was the lowest price to an important 
Hence all the other 
producers shipped most steel products 


consuming market 


to Columbus, Ohio, or Philadelphia or 
elsewhere at a delivered price obtained 
by taking the Pittsburgh 
adding the freight 


pmce and 

The effect was to net Pittsburgh pro- 
ducers in most cases their base price 
Thus, 
hot 
phia at $2.72 a hundred pounds (32.40 


inder the former price régime, 
rolled sheets moved into Philadel- 


was the Pittsburgh base price and 32¢ 
was the freight). But today, hot rolled 
sheets will reach buyers in Philadelphia 
at $2.32, a reduction of 88 a ton 

When Pittsburgh cut its base price to 











$2.15 a hundredweight (snipping off $5 
Bethlehem’s Point 


mill established the same base quota- 


i ton), Sparrows 
tion, and became the price leader in the 
Philadelphia area because the freight 
from Sparrows Point is 17¢ a hundred, 
Pittsburgh's 32¢. So, Phil 
adelphia gets the benefit of the lower 
freight rate from Sparrows Point 
Pittsburgh mills must absorb the freight 
differential of l5¢ 

Here is the Philadelphia case in hot 


as against 


and 


rolled sheets broucht down to dollars 
and cents 
Former Basis 
Base Freight Net 
Producing per 100 per 100 Delivered Pric« 
Point lbs. lbs. Price to Mill 
Pittsburgh $2.40 $0.32 2.72 $2.40 
Sparrows Pt ° 0.17 2.72 2.55 
Conshohocken a 0.05 2.72 2.6~ 
Youngstown ° 0.45 2.72 2.3” 
Cleveland ° 0.389 2.72 2.33 
* Not a basing point 


On that former basis ol 


plus” quotations, Youngstown mills 


to absorb a freight 


and Cleveland mills a differential of 7 


but now that Bethlehem 


to be absorbed L5e¢ 


go up 


Pittsb 


is 


differential 


in 
of the market, the freight differe: 


and 


tuate the force of the price cut 


New Basis 





air 





I 


s 


Producing Delivered 

Point Base Freight Price 
Sparrows Point. $2.15 $0.17 $2.32 
Pittsburgh 2.15 0.32 2.32 
Conshohocken ° 0.05 2.32 
Youngstown 2.15 0.35 2.32 
Cleveland 2.15 0.39 2.32 

* Not a basing point 

Result: The mill net at Spar 


Point has dropped 15.7 
16.6° ; 
though, 


change is the same— 


Indeed, Bethlehem’s 


and at 
for ill th 
hile 


even 


inswet 


Youngstown, 1 


7 @ 


net 


to | 


- at Pittsbur 
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E— A CONSEQUENCE OF RECENT PRICE AND BASING POINT CHANGES 






















































































ity Here the plants of the “Big Ten” companies are located —note particularly the concentration 
in the Pittsburgh and Chicago areas (see insets). 
' 
“if a 
x» | 
~~ / 
“A 
the, 
"On, 
U 
Vs , \ 
0; 1B 
”) eo” 
B 
U 
KEY 
INNAGE PA Americon Rolling Mill 
se EE] Bethlehem Stee! 
Oo Colorado Feel & tren 
q Jaland Steel 
| JJ Jones & Leughlia 
DD Nationa! Steel , 
A Republic Steel 
© United States Stee! 
GQ Wheeling Steel 
TT Youngstown Sheet & Tube i. 
bY 
— Le 4 | 
b Steel was a natural. When the cor- 
lls ha poration put Birmingham and Chicago } 
of 3 on the same basis as Pittsburgh, it L a eS wa | 
of 7 toughened Bethlehem’s job in compet- 
charg ing for midwestern and southern busi- TEEL is sold all over the map. A graphical boundaries, there are “capac- 
ent : ness, So Bethlehem turned around and company in Pittsburgh might deliver ity” limitations. National Steel, for ins- | 
ac established Sparrows Point and Buffalo to El Paso, Texas, aac Rares tance, is next door to Detroit, but it | 
competing basing points, thereby not eat up all Me promt margin; kewtse, cannot possibly meet the full demands of 
forcing U. & Steel to ahecth hich a company in the South might invade the motor industry. 
. f. . y ham ; Ms < d liv e the Pittsburgh market, if it were hungry Therefore, to indicate where steel can 
P, . costs on its eastern de eherews for business and could absorb the extra be made, Business Week (using the old 
oo And that, in Casence, is what the entire freight cost. But, under the basing point Steel Code map as a working model) 
: ndustry has done in the competitive system of pricing in the steel industry— has divided the country into 14 steel 
rush to protect nearby markets. particularly now that basing point price producing districts. The left hand map 
a eo differentials have been virtually done shows where total capacity is and how 
Important Shift Unlikely away with—proximity to the consuming much of it is controlled by the “Big 
Yet, the addition of a few new bas- —_ is highly important in profit Ten” companies. The — hand map, 
- ing points (all told there are 80-odd) aren er — . with the plants of the sig Ten com 
oe rdlv likely to cause anv i rtant Strategically located plants—near cen- panies individually located, is in essence 
+ EP ty he a eee re “ ters of consumption like highly indus- a marketing guide—from which can be 
stil’ in the steel industry to large con trialized New York or the industrializing drawn conclusions about the competitive 
ng centers, as many commentators Southeast or motorized Detroit—will situation in the industry in terms of the 
have suggested. Steel mills don’t move count as never before in profit and loss proximity of the mills to various con- 
easy. Further, the industry has just accounts. Yet, though there are no geo- suming centers. 
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about completed a $500,000,000 reha 


; 


bilitation job, and is not apt to tear uj 


- 


its roots and start out all over again to 


cut down on freight costs 


Nor are steel consumers likely to pick 


1 


. 
up plants to be nearer basing points 


It’s said, for example, that an auto 


parts maker, in the east will no longer 


parts maker, because now Chicago’s 
steel base is the same as Pittsburgh’s. 
But, it should be remembered that to- 
day Sparrows Point also quotes the 
same base price as Pittsburgh. So, as 


far as steel buying goes, the two parts 


makers are in the same relative posi 


tion as before. What so many students 
have overlooked—in evaluating this 


“revolution”—is that the new prices 


is well as west, 


Treaty About Brewed 


Britain’s tea-drinking nego- 
tiators now count on leaving 
for home in August with 
agreement signed. 


IN Four BUsy ROOMS at the Hotel 
Shoreham in Washington where the, 
can brew their own tea, a little group ol 
Britishers is working on the final de- 
tails of the Anglo-American trade agree 
ment. That part of Washington which 
is usually “in the know” says the agree 
ment will be ready not later than 
August. Opinion is still divided on 
which part of the month 

Over at the State Department in 
their own busy quarters, the American 
negotiators are sticking doggedly at 
their task, in spite of the humid heat 
of the capital. They are as tight 
mouthed as the Sphinx about the trade 
talks, but friends insist that they are 
no longer working under the tension 
that they did a month ago. Then thev 
remained at their offices well into the 
night, and golfing weekends were com- 
pletely ruled out. Anxious executives 
who have watched them in the course 
of the six months that the Anglo- 
American trade negotiations have been 
under way insist that the worst is 


obviously over 


Overton Heads British Group 


There were 11 members of the British 

ade delegation when they arrived in 
New y ork on the Queen Mary last Feb- 
ruary. Head man was the youngest- 
looking of the crowd—Arnold E. Over- 
ton, second permanent secretary of the 
British Board of Trade. The rest were 
English, Seotch, and Welsh experts 
from the Board of Trade and _ the 
Foreign Office. The one woman in the 
official group was Miss H. V. Lupton, 
who manages a group of four women 
secretaries from London and who in 
addition was responsible for the 





be able to compete with a midwestern 








boxes of real English tea in the baggage 

The British negotiators were amazed 
at the 500 business men who turned up 
last March when the hearings were be- 
ing held on the trade agreement. The 
British have no public hearings on the 
concessions which they intend to make 
in their trade agreements. Instead, they 
allow each industry likely to be 
affected to send a special representative 
to discuss its problems with the nego- 
tiators. At the end of the ninth day of 
the hearings in Washington, they were 
convinced that their system was better, 
though they admired the spirit in which 
the American business representatives 
and government officials had carried on 
the conferences. There has been no 
break in the negotiations since the 
British delegates arrived. The whole 


party, both British and Am 
together whenever a new « ' i 
of items comes up tor ; 
Then they break up into 
to iron out the difficulties, ‘1 

have been provided offices iy “ 


Department but preter to 





their own work in the offices 
have set up at their hot 
conferences are held in one 
assembly rooms available o 
floor of the State building 


‘ 


gets to be a prett 


vy hot pla 


the summe 


Hull's Aims in Negotiation. 


More than 1,000 items we 
list which the United States ‘ 
to the British as a basis for 
talks. This list ranged fro: 





New Civil Aeronautics At 


——— 


ithority Holds First Meeting 

















HOWN here are members of the new 

Civil Aeronautics Authority as they 
gathered last week to organize the agency 
that is being greeted with mixed emo- 
tions by the industry it will begin to 
regulate next month. Aviation has long 
complained that it was kicked from pillar 
to post by divided federal authority and 
welcomes centralized control. But the in- 
dustry is waiting for the new appointees 
to prove themselves. 

Seated, at the left, is Commissioner 
Harllee Branch, who has been the Post 
Office Department’s air mail specialist 
and as such was a logical appointee to the 
commission. In the center is the commis- 
sion’s chairman, Edward J. Noble, manu- 
facturer of the candy mint with the hole. 
He travels in his own cabin plane, de- 
scribes himself as a liberal Republican, 
and is generally rated an asset. 

Seated, at the right. is Administrator 
Clinton M. Hester, who will be responsi- 
ble only to the President and who will 
exercise all of the agency’s executive 
authority. He comes from the Treasury 
Department, did yeoman service in draft- 
ing the bill that created the authority, but 
has no training for the technical matters 
he will be asked to decide. 

Standing, at the left, is Commissioner 


G. Grant Mason, Pan American Airway: 
official and the only “industry” ma 
the commission. His qualifications bh 
favored the expectation that he would | 
named 

Next. in the striped suit, Thoma. | 
Hardin, American Airlines pilot. He «: 
the man standing at the extreme rig 
Sumter Smith of the WPA airport 
tion, are members of the Safety B 
which will do a fact-finding job for th: 
commission. They seem qualified by back 
ground. A third member of the 5 
Board has not been named 


Second from the right, standing 
Commissioner Oswald Ryan, well kno 
to the public utilities as general coul 
of the Federal Power Commission. 
appointment smacks of the New D 
rather than the Farley brand of polit 
and seems to be in accordance with 
Administratian’s rule that every gov 
ment agency should include at least « 
left-winger. 

Not shown here is the fifth comn 
sioner, Robert H. Hinckley. He is a 
former regional director of WPA acti 
ties in the west. So far as particular 
ness for the job is concerned, he mig 


I 


almost as well have been named to 
minister any other law. 
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ae 
ym golf clubs to table cloths. 
| trary to British policy to pub- 
list of items on which they are 





, negotiate tariff cuts in return 
| , lar concessions in other coun- 
Ryt Americans know that Secre- 
Hull is angling for a larger farm 





in Britain, with some conces- 
for our industrial specialties. 
- on this list of 1,000 items, plus 
tish list, that the two groups 
heen dickering for six months. 
; say they are down now to the 
Jf-dozen items, and the final writ- 
the agreement, but no one out- 
ions < the negotiators knews what or 
many products are affected. 


Sienificance of Agreement 
e outcome is as important to Lon- 
sto Washington. To England, the 
— will mean political prestige for 
ling the Chamberlain government and new 
~ omic power in a strongly national- 
world. To Washington, it will 
| that the keystone is on the Hull 
vocal trade program. 
Anxious business men who are famil- 


‘ar with the British group drop into the 
Shoreham at tea time from day to day. 
Some day soon they are likely to find 
the Americans there too, and everyone 
king cocktails. 
. . ‘ . _ »f 
Airlines Gain 50% 
That’s how greatly their vaca- 
tion passenger business has 
increased over °37. 


ue AIRLINES are carrying 50° % more 
wationers than their 100,000 last 

Operators are working all their 
lvantages to the limit and expect dur- 


st ee g the next five vears to double sev- 
me tol eral times over their present micro 
sald b scopic share of the nation’s five billion 
ollar vacation budget. 
ma. 0) One of their brightest hopes is that 
He and the emerging “era of big ships” will 
> right lower fares to catch the low-salary 
- ' Htitude. Now, for the first time in 
ie ie lustory, a worker with two weeks off 
a er can fly and spend every day of it at 
Safety play on the opposite coast. Casual 
observation already shows — school 
ng. i teachers, salesgirls, clerks saving for 
know ' weeks to buy two of flving and 
- having a wonderful time. 
: il Ads Run on Air Vacations 
otit 
h the [Travel agencies, which collect big 
a commissions on world cruises, are giv- 
t one g more attention to airlines, which 
| ey have regarded as small change. 
. ' Raymond-Whitcomb for the first time 
ti cently ran full-page ads on air vaca- 
r fit. tions. The Air Transport Association 
nig! iecked up and found that airline ad- 
> 3 ertising, figured on a seat basis, is 


r in excess of that of other forms of 











transportation. The association wrote 
to publishers suggesting more vacation 
news in the travel section would be 
appropriate, got scads of anxious-to- 
please replies. 

United Air Lines’ advertising theme 
song is: “Spend all your vacation at 
your destination.” U-.A.L. sent letters 
to firms having the air travel plan 
(15% off), suggesting that employees 
use the scrip for vacation. In addition 
to heavy advertising, direct mail 
reaches moneyed prospects. Northwest 
Airlines, Chicago-Seattle, concentrates 
on its shortest way to Northwest won- 
ders and Alaska; has run a direct serv- 
ice to Yellowstone and Glacier parks 
in cooperation with United and Western 
Air Express. 

American Airlines, in addition to 





WET COAL 


eS SS Se ee a 


strong publication advertising Heavy 
on circulars, and cre le ours, as are 
several other companies; has raised 
commissions to agents from 5 to 
10% on tours: arranged with Railway 


Express to carry 100 Ib. of lug age in 


addition to the regular 35. Transcont 

nental and Western Air is concentrat 
ing on its “shortest route coast to 
coast.” 


Pan American Airways system is 


reducing fares to popular places. Chi 








“See 


IF KOPPERS MAKES 





DB ae 


When fine sizes of coal are washed to remove impurities, 


it is difficult to dry the coal. Years of study and experi- 


ment went into this problem, which has now been 


solved with the Carpenter Centrifugal Drier. 


The fine coal is fed into a hopper where it is whirled 


at a speed of a mile a minute. Under this tremendous 


centrifugal force, the moisture is thrown out through 


fine meshes of a conical screen basket. Yet operating 


and maintenance costs are low. 


The Carpenter Centrifugal Drier is only one of the 


many Koppers devices for effectively cleaning coal. 


KGOPPERS COMPANY 


Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning 


* PITTSBURGH 


Plants - Coke and Gas Plants - Creosote - Dehydration Plants - DHS 


Bronze - Fast's Couplings - 
Municipal Incinerators 


Fire Hydrants - 
Piston Rings 


industrial Chemicals 
Plate-Work, Tanks 


Purification Systems - Recovery Plants - Sewage Disposal Equipment 


- Ships and Barges 


Roofing - Tarmac Road Tars - Tar Products 


Treated Timber - Water Gas Generators - Waterproofing - Valves 
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MY ost of the moving pictures that 


Russian Movies Go Silly-Sy 


mphonish 





Sorfoto 


have come out of the U.S.S.R. have been 


“heavies.” with a strong propagandic influence. Now the “Mosfilm” studio, largest 


in the Seviet Union, is going to work on colored, animated doll films. Above, studio 


workers line up the actors for a shot in “The Semaphore Owl.” 





eago and Southern (New Orleans) 
whose vacation business comes in win- 
ter, has reduced its through trip 25% 
to induce summer travel. National Air- 
lines (Florida) reports a_ persistent 
shortage of seats in winter vacation 
time 

Western Air Express (Los Angeles 
Montana, via Salt Lake) serves eight 
national parks and monuments. Excur 
sion fares are cut 374% under regular 
rates. Both United and Northwest 
transcontinental passengers can take 
Western Air’s Yellowstone and Glacier 
side trips 


Vacation Financing Studied 

Braniff Airways (Chicago to Browns 
ville, Tex.) is studying a deal with a 
finance company to lend vacation money 
on time payments; also thinking of 
banking savings accounts for expectant 
vacationers. Canadian Airlines fishes 
for wealthy American sportsmen, but 
carries loads of Canadians who have no 
other way to travel 

Seasonal traffic bulge has not yet 
created equipment problems for any 
lines. Only one or two companies ex- 
pect some day to have idle ships on 
their hands off season. This may be 
ivoided by inter-company chartering. 

cs 

More Space for Parking 
Tue crry-sy-ciry search for better 
parking arrangements is moving stead- 
ily ahead, according to a survey com- 
pleted this week by the Public Ad- 


ministration Clearing House. Kansas 
City, Kan.; Trenton, N. J.; Oklahoma 


City; Saginaw, Mich.; Brockton, Mass.: 
Lima, O.; and Waukesha, Wis., are the 
latest to move for more parking land 
Use of tax-reverted lands, outright pur- 
chase or lease of new lands, use of 
state-owned areas, and conversion of 
civic areas into parking sites are some 
of the means being tried. 


Mexican Tariff Slash 


If pending bill wins, Ameri- 
ean manufacturers will ulti- 
mately benefit. 


MEXICO IS SERIOUSLY considering a re- 
duction in tariffs. The proposal has 
already been approved by the Chamber 
of Deputies and sent to the Senate. 
but it may be passed back and forth 
several times before agreement is 
reached on the new rates. 

Mexican tariffs have been volatile 
during the last seven months. In the be- 
ginning of January, the Mexican govern- 
ment announced two new tariff sched- 
ules, one which would be effective until 
May 1, when the other would become 
effective. 

The emergency _ tariffs — January 
through April—were much higher than 
the old rates and were frankly intended 
to reduce imports to an absolute mini- 
mum during a period when the country 
was able to accumulate only modest 
quantities of foreign exchange. 

The tariff schedule which became ef- 
fective on May 1 was much lower in the 
case of many items than was the emer- 
gency rate, but was generally higher 





than the level prevailing thro 
cember of last year 

At the time of the January a 
ment, Business Week compute: 
tariff schedules in terms of 

BW—Jan29°38.p40). On ce 
machines, for instance, the imp 
last December was one peso a 
The emergency rate between J 
and April was three pesos. On 
the rate dropped to two pesos 
typical of the whole list, th 
course some advances were 
some smaller. 

The bill now under considerat 
only will lower the bulk of th: 
to the December leve!, but will 
cut rates on some items to new 
els It is the Mexican gover 
gesture to make it possible for its 
to buy foreign equipment necess 
the economic development of thi 


as rapidly as they can aff 





U. S. Exports to Mexico Decline 


In spite of this, exporters are 
tical over the trade outlook in M 
Since the expropriation of the oil 
erties this spring, business has dwi: 
Our exports to Mexico for the firs 
months of this year amounted to 
than $30,000,000, compared with * 
000,000 in the same period last 
Our shipments to Mexico during 
of this year were barely half th 
of the shipments that were mad 
May. 1937. 

At the same time that the cou 
is definitely considering a reducti: 
tariffs which will benefit United St 
business whenever conditions in M 
ico improve so that there is bot 
demand for American goods ar 
brighter prospect for prompt payn 
in dollars, a proposal is under consid: 
tion to impose a 12% tax on all M: 
can exports. Since Mexico’s main 
ports are mineral products, and n 
than half the mines are controlled 
United States capital, this will hit bot 
the mining companies and their stoc} 
holders 


Nationalistic, Not Anti-Foreigr 
The economic trend in Mexico 
been consistent under the Cardenas : 
gime. The government strongly ad 
cates a policy of “Mexico for the Mex 
cans.” President Cardenas himself sa 
in a recent interview: “We are natio 
alistic, but not in a fascist sense; 1 
are we anti-foreign. But we cannot t 
erate any attitude that foreigners a: 
better than we, superior to us and lb 
The country is go 


yond our laws “ 
through a period during which Unit 

States manufacturers, so long as the 

act shrewdly, are likely to fare bett 
exporting to Mexico than those con 
panies which are operating businesses 
inside Mexico 
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From Wireless and Cable 




















Since 1934, Nazi foreign trade has 
on a completely controlled basis. 





[heoretically, every mark’s worth of 
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BUSINESS 
Break in German-Brazilian trade relations may mark turning 


orthodox trading methods. European business 


Reports by Business 


thods ing values to the ASKI marks. 


which they have 
Rumania, and find that they no longer the Germans 





ABROAD 


yoint in Reich’s penetration of Latin American markets by un- 
I , 


fails to turn up. 








Week's Forvcien Bureaus and Correst 





‘IAN METHODS of transacting imports must be covered by at least have any export bala: 
(GG foreign trade—so successful dur- an equal amount of exports. To insure try to pay for the oil, the Be: 
g the last five years that they that Germany will get orders equal to eign trade authorities can aut) 
e practically restored the Reich to its the amount she has spent on foreign the sale of whatever Germar 
ar dominant position in the foreign materials, she pays for imports in spe factured goods may be in great 
ide of a dozen or more countries— cial currency, known as ASKI marks, mand in Rumania at whatever 
ere seriously threatened recently when which are redeemable, through a spe will assure them the market. If 
Rerlin announced that it would sus- cial account set up in Germany, in price .happens to be bel 
all business with Brazil because German goods. difference is made up to the Ge 
it country has refused to continue to : , exporter out of a fund created Cir 
de on the liberal ASKI mark basis Germany Uses Rubber Marks many by assessing large manufact 
wticed during the last four years. What has made the system partic Germany has worked 
The break has already been patched ularly difficult to combat, as far as shrewder game with Brazil. The Ri 
but some experts believe Germany American and other foreign traders are s naturally a large imy« f 
s passed the peak of its trade pene- concerned, is that the German foreign materials—particularl 
in Latin America under present exchange authorities can assign differ and cocoa—all Brazilian 


When Braz | k ‘) ed I tive 


If the Germans desperately need oil trade horizon a 
been buying from a fairly large cotton crop t 


. 








\ ost SPECTACULAR news of the week is the visit to 
~” Paris (1) of the King and Queen of England, to dramatize 
the Anglo-French front against the dictators. Most significant 
are the break in German-Brazilian (2) trade relations (see 
above), the collapse on the Berlin (3) stock market following 
heavy forced liquidation of Jewish-controlled business, and the 
fresh gold shipments from Japan’s (4) dwindling supplies to 
pay for war materials abroad. Mussolini (5) tacitly admitted 
Italy also was financially pinched when he raised the price of 
bread, staple for all Italians. 

Czechoslovakia (6) again became No. 1 danger spot in Europe 
when Prague revealed its plan to placate the minorities; Ger- 
many is expected to declare it inadequate, and press for freedom 
(f the Sudeten Germans, especially now when Britain is occupied 
with alarming Jewish-Arab rioting in Palestine (7). 


The nine members of the American labor-study group arrived 
in Stockholm (8) from London to find out how Sweden handles 
its labor problems and does its economic planning. Mexico (9% 
further alarmed American investors by turning over to workers 
several marginal-profit, foreign-controlled mines. A long polit- 
ical battle seems near an end in South America with Bolivia 
and Paraguay apparently ready to accept a boundary in the 
Chaco (10) determined by neutral arbiters. 

British shipyards will benefit immediately from orders, and 
Canadian ports (11) ultimately from the prestige and increased 
business likely to come when Canadian Pacifie builds and 
installs five new $11,000,000 luxury liners. Germany has started 
digging a canal (12) which will connect the Rhine and the 
Danube, making pos-ible by 1945 through, cheap, water transport 
from the North to the Black sea. 
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able bargainer was sent to Brazil as 
the official representative of the Reich 
With prices low and world stocks large 
Brazil was glad to negotiate a trade 
leal with the Germans to dispose of 
their major products, even though they 
ASKI 


coul | redeem milly 


knew they were to be paid in 
marks which they 


by taking payment in German goods 


Berlin Benefited 


From the first, Germany was the 


} 


member of the bargain 


*nthusiastic 
Imports of Brazilian raw materials 
soared, and the volume of ASKI marks 
sent in payment piled up in the Bank 
£ Brazil. German merchandise began 
to flood the Brazilian market. By the 
end of 1937, Germany was supplying 
24% of Brazil's 
amount than that from the 
United States, in spite of the fact that 
far the 


imports, a large 
coming 
this country was by largest 
market for Brazil's 
for Germany had 
nominal, for in 1932, imports from 


goods. The gain 
been almost phe 
(iermany amounted to barely 9% of 
all Brazil's foreign purchases. In the 
same period, imports from the United 
States dropped from more than 30° 
of total Brazilian imports to less than 
23 (BW A pr?'38 p35) 

The break with Brazil really came 
i month ago, and the move originated 
in Rio de Janeiro. Government author 
ties, afraid of the stranglehold Ger 
any was getting on their market and 
aware that the Germans during the 
last few months had been buying far 
than they 
ould consume at home and so had 
selling them in third markets, 
forced the Germans to reduce the dis 
‘count on ASKI marks from the 25 
it which it had recently been quoted 


more Brazilian products 


been 


Germany retaliated by suspending all 


trade with Brazil 


Brazil May Yield 


It was a bold move. [It is too soon 
to tell whether it will bring the Bra 
‘ilians to their knees or not. The loss 
of the German market, so abruptly. 
than their 
conomy can stand. Greece, Hungary, 
Rumania, and Bulgaria have been un- 
thle to break the German hold on 
their (BW—May?'38,p31). 
than 


may be more of a blow 


business 
but they are nearer neighbors 
Brazil. 

The sudden break was more than 
Brazil could stand. Since the rupture 
on June 12, Germany has bought 150,- 
000 bags of coffee from Colombia, 
threatened to shift its cotton and fruit 
business to the United States. Mean- 
while, Brazil is still burning surplus 


coffee, and oranges piled on wharves 
+ 


for shipment to Germany threaten to 
spoil. 

Because of the political possibilities 
if Germany increases its hold on the 


Brazilian market, American business 
leaders and government authorities 


would like to help Rio de 


officials put the business on a more 


Janeiro 
normal basis. They see their trade in 
Latin 


threatened in the same way 


several American countries 

Washington, so far, has fought Ger- 
many’s coercive barter methods with 
a reciprocal trade program intended 
to preserve the principle of freedom 
of trade among an increasingly im- 
portant group of nations, and by with- 


holding from the Reich all of the trade 


privileges 
When the 


probably 


States will have 


tions res} 
of the we 


granted in thes 

British pact is « 
next month—t 
agreement 
vonsible tor well 


wrld’s trace It 


in a position to exert pressur 


many, not 
which it ¢ 
return to 

As far 
ments for 
can goods 


slow ly to 


to get out of wor 
‘an hold legitimate! 
accepted methods of 
as Brazil is concer 
recently purchase 
are already con 


rreat 


warrant an i 





FOREIGN 


ANG 


LES 





PILED UP ORDERS 


IMPORTERS ARE MARKING until 
the terms of the Anglo-American trade 
agreement are announced. Britain is 


hundreds of 


TIME 


the largest supplier of 
items which were included in the list 
for negotiation. The trade is still in 
the dark on the concessions that are 


likels 


reorders 


to be made, and is holding up 
until they are announced— 
probably next month. In contrast with 
a total import decline of about 40% so 
far this year, our imports from the 
United down 54%. If 
the business recovery is maintained this 


Kingdom are 
summer, buying of a wide range of 
British goods should be heavy during 
the balance of this year. Uncertainty 
over raw wool imports, however, will 
continue, for Washington has 
loned its efforts to rush though trade 
Argentina and Aus- 
suppliers—until 


aban 


agreements with 
tralia—our big wool 


after the November elections. 


FREE PORT PAYS 

New York's FOREIGN TRADE zone (BU 
-Jun25'38,p40) is operating on a pay- 

ing basis at the end of two months of 

operation by a private company, and 

is handling an average of 3,300 tons 

of freight daily 


FRANCE WANTS BUSINESS 

FRANCE IS READY to create great free 
trade ports at home and in the colonies 
They will have virtually the same re 
strictions as the American zones: no 
manufacturing—only sorting, mixing 
crushing, and roasting will be allowed 
Also, any product imported into France 
from a free port cannot enjoy minimum 
or intermediary rates of duty. In order 
to be a tenant, the majority of the 
board, the chairman, and the manager 
of the export company must be French 
This excludes many foreign-controlled 
companies which manufacture and ex- 
port from France 


SOVIET WHEAT 


WorLp GRAIN EXPORTERS need not fear 


a flood of Soviet grain on the market 


this year, in spite 


grain area 
year but y 


fT Dumper 
was cut 75 million a 


ield was boosted by 


mechanized cultivation and ha 


Most of t 


he surplus will be st 


military reserves for the world 


army. On 
oil will re: 
as a result 


put during 


DOLLAR 


the other hand, mor 
ach world markets 
of the 12° incre: 
the first half of 1988 


LINE SALE 


ROUND-THE-WORLD SERVICE with 


ican ships 


of the venerable 
United States 


will continue after 
Dollar Line 
Maritime Com: 


negotiations for which are expect 


be complet 
present ter 
lar Line off 
their inter 


they discovered the rigid controls 


would yo 


Maritime 


ed before July 24, w 
nporar, subsidy ends 
icials suddenly offered | 
sts to the government 

] 


with a long-term 


uuthorities will mod: 


al 


possibly enlarge, the fleet of 18 


CREDIT IN LATIN 


CREDIT RAT 
countries d 
1938 have 


National 


Goon: Vene 


Rico, Arg 


FamrRLy Go« 


AMERICA 
of the Latin An 


uring the second quarté 


INGS 


just been revealed by 


Credit Conditions 


-zuela, Peru, P inama, P 
gentina. 


Rica, Colun 


»: Costa 


Cuba, Brazil, Chile, Guatemala, H 


Farm: Don 
Uruguay 


Poor Mexico 


Paraguay 
VERY POOR 


Prompt: Venezuela, Peru, Puerto R 
Argentina, Guatemala, Panama, I) 
minican Republic, Cuba, Costa R 


Salvador, 
FAIRLY PR 
lombia, | 


SLow 
Very Stow 
ragua 


inican Republic, Sals 
Honduras, E¢ 


. 2 
2O1IV I, 


Nicaragua 


Collections 


Chile, Haiti 
Mexico, Brazil, 


Paraguay. 


MPT 
fonduras, 


Ecuador. 
Uruguay, Bolivia, N 





Association of Credit M 
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w Brazilian orders, though 





I ne rv in prices and world de 
Brazil’s products would im- 
_ export outlook at once 

The k market break in Berlin on 
\ aused little surprise in Ger- 
; » It was due to 1) too rapid 
if Jewish-owned businesses: 

) ence of the tensions between 

Re 1 the Czechoslovakian gov 


3) the Reich's gloomy for- 

outlook 

far this vear 

{i with an export 

the e period last year of $77,000,- 
wo: and (4) the 
investors that 


there is an import 
of $46,000,008, 


surplus in 


growing conviction 


Lerman soaring 


ind more rigid business control 


ixes 
easures will cut drastically into earn 
coming years BW —Febl4 

It does not mean that Ger- 

. approaching collapse now The 
Jated German stock market is daily 
ess important barometer of German 


ness trends 


London Is Nervous 


The London markets again followed 
New York this week, with both stock 
nd commodity prices up, though de 


ind for metals was slightly lower 


in a week ago. In spite of the show 


rength in the Anglo-French cele 
ration in Paris this week, and the 
expected gesture from Hitler to en- 
irage closer relations between Lon 


jon and Berlin, London is increasingly 
mus over the international political 
tlook for the next few weeks. At the 
same time, British business still shows 
f the signs of recovery that are 
einning to United 
States. Britain, and the Continent, are 
lently going to be followers of New 


appear in the 


York in any recovery mov 


Hoarding Is Resumed 
The keen 


and the 
the European currencies against the 


nearly all 


demand for gold in 


weakness of 


lar, are fresh signs of the new ner 


1938 


ousness in Europe, and of the disap- | 


pointment over the lack of confidence 
that European 
British executives who antic- 


in Britain until for- 


business has 


bottom 


ipate no recovery 


‘ign trade picks up are pleased to see 


pound slipping toward $4.90 


Boycott Threatened 


Mystery campaign against 
American cars in France 
draws protest from American 
Chamber of Commerce. 


us (Business Week Bureau) —Amer- 
in business interests and residents in 


s country have been much perturbed | 


ently by a campaign conducted un- 


of what 


the name 





touched 


is apparently a | 








T 9 
Non—an orderly, factual basis tor a 
study of executive compensation 


Now the executive salary data released by government agencies has 
inalyzed by the author of this new book, who in it makes available his significa 
findings——a number of vital facts and relationships that should 


of every business man concerned with methods and po 


< ompens ition 
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Executive Salaries and Bonus Plans 
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fictitious organization—l'Action pour la 
Prospérité Franga’ which admittedly 
has been trying to intimidate prospec 


tive purchasers of foreign cars 


American Chamber Protests 


Formal protests have been lodged 
with the French authorities by the 
American Chamber of Commerce. It is 
pointed out that the importation of 
American cars is already restricted by 
quota, and that these limits are written 
into a reciprocal trade agreement. Dis- 
tributors claim that up to these limits 
their freedom to import should not be 
restricted. 

The American Chamber also points 


out that the problem has a_ tourist 
angle. A good deal of spac c has been de 
voted recently to the encouragement of 
travel in France “in your own car.” 
Since most of the tourists who will 
bring their cars to France are Amer- 
icans, they are likely to be affected by 
the resentment which the campaign 
threatens to develop. 

The Chamber takes a final jab at the 
French when it warns that recent efforts 
to stimulate sales of French food spe- 
cialties in the United States will be 
nullified if the campaign in France 
against the American automobile should 
start a counter move against French 
goods in the United States. 


Crops Brighten Canadian Outlook 


Farmers already are buying machinery in anticipation 
of big income. Government plans radio probe. British 
ruling on suicide insurance may affect Dominion. 


Orrawa—Canadian business has been 
following the outlook of a month ago 
when it appeared that no important 
change was likely until crop prospects 
became settled. Carloadings had more 
than a seasonal gain for the latest week 
over the previous week but other fac- 
tors were off fractionally, stock prices 
being a notable exception. 

Increased strength is seen in some 
phases of the Canadian situation. In 
the newsprint industry, production in 
June was kept behind shipments and 
both consumers” and producers’ stocks 
are reported declining. Output has been 
cut 35.4% from June of last vear, and 
shipments were 31.50 lower 


Farmers Are Prosperous 
I 


The improved agricultural situation 
is reflected in machinery manufactur- 
ing. Massey-Harris Co., Ltd., leader in 
the field, improved sales 6°; for the 
first six months over last year. Ford of 
Canada’s unit sales were about 10% 
below last year for the first six months 
but higher prices and a 25° gain in 
replacement parts brought the dollar 
volume to within about 5° of 1937. On 
the other hand, distillery companies 
have suffered a large decrease in their 
business as a consequence of the busi- 
ness situation 

The British aircraft orders contro- 
versy may soon be settled. It now ap- 
pears definite that the British Air 
Ministry intends to place substantial 
orders in this country or arrange for 
construction here by British companies. 
The approaching visit of a second air- 
craft mission should lead to definite ac- 
tion. Ottawa officials, rendered nervous 
by accusations that the attitude of the 
government has discouraged British 
munitions business, are now predicting 


important orders and on the Montreal 
Stock Market aircraft company shares 
have been climbing. 


Study Radio Price Structure 


The radio manufacturing industry 
is facing a Tariff Board probe into its 
price structure because the spread be- 
tween United States: and Canadian 
prices for radio sets is from 35% to 
70%. Chairman Sedgewick suggested 
at a hearing last week that such a 
spread gave rise to a question as to 
whether it was worth while to protect 
the industry in Canada, comparing the 
spread to that of 25° which is con 
sidered’ sufficient for the automobile 
industry. 

Representatives of the industry claim 
that besides the smaller market, manu- 
facturing requirements imposed by law 
and the necessity for reception over 
greater distances increased the cost 
over costs in the United States and jus- 
tified the spread. The Philco Co. of the 
United States is represented in the 
probe, with complaints against the situ- 
ation in Canada as regards patents. 
The investigation will be resumed in 


the fall. 


Insurance on Suicides 


Life insurance on suicides is being 
discussed in insurance circles as a re- 
sult of a British court decision relieving 
insurance companies of paying the 
policies of suicides on the ground of 
public policy. Canadian policies have 
a clause denying liability in case of 
suicide during the first two years after 
the policy comes into force, but com- 
panies have been paying where suicide 
was committed after two years. The 
question now arises whether the British 
ruling will apply here. 


Dominion Wire \\ ay 


Clash of Marconi co iipan, 
with the telegraph con. jani, 
may become more ser. jy. 


Toronto (Business Week |} 
Canadian Marconi Co., | 
shortly open offices througho 
and handle messages between 
the Dominion, in direct « 
with the telegraph and telep! 
panies. 

Active preparations for suc 
ect, which has long been cont: 
follow a dispute between ( 
Marconi and the domestic 
companies. 

Long-standing friction, it 
stood, came to a head recent! 
on expiration of a contract 
Canadian National Telegraph 
has handled wireless message 
and delivery since 1928, the \ 
company demanded much mor 
able terms than in the past. 

Most of the overseas messay 
ness in Canada, as in the United 
has gone over cables; and the t 
companies, due to their stro 
nections with the cable con 
stood together in refusing to 
Marconi’s request for new 
ments on terms which would 
Marconi better to compete wil 


‘ ables 


Threatens to Open Offices 


Canadian Marconi, it is now k 
thereupon threatened to laun 
plans for opening its own 
throughout Canada, and to ext: 
operations to include domestic a 
as overseas business. Pending out 
of the dispute, Canadian National 
graphs continues to handle M: 
messages, at former terms, but 
month-to-month basis. 

In preparation for such a dev 
ment, Canadian Marconi, as far ba: 

15 years ago, acquired sites throug 
Canada on which necessary equip! 
could be installed. No great capita! 
penditure is required for handling 
messages by wireless, and mainten 
costs would be relatively low, as ex 
pensive land lines are not necessar 

Canadian Marconi’s charter ena 
the company to operate throug! 
Canada as well as overseas. The only 





possible obstacle that seems at all 
serious is the necessity of governn 
approval, for before such an un 
taking could be launched the wire! 
company would need to obtain spe« 


wave frequency allotments. 

The telegraph companies, taking t 
stand that the communications bu 
ness in Canada already is overcrowd: 
are reported to be exercising pressure « 


the Ottawa government to reject ai 
attempts to increase this competiti« 
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d h k _ While the non-durable goods 
‘ar P/Money and the Markets dati Sheet Ganon that 
mene J be better before too long in dura 
‘nie [ Stocks opened the week by soaring to the highest pans o sang ereggte 92 dg 
3 < cContrming hat prediction he) | 
‘Us, ' Jevels since October, and now the prospects are that operations this week rose 4 points 
-— the next major swing will test the firmness of last °°! = Race egal 2-9 
scrap stee nm ittsburgh stuct i 
September’s top prices. sensitive indicator of sentiment 
industry—rose to 814.50 
Srock PeICES OPENED this week by surg- about five points of the 1988 high Wall Street probably got its 
P e highest levels, in the aggre- The 45° rise in stock prices and the shock of the week on Wednesdays ' 
ste ce last Oct. 9. And, as was 36% rise in basic raw materials are the Department of Justice filed an a 
4 be expected, this splurge invited among the most important factors in trust suit seeking divorcement of ¢ 
ofit-taking in sufficient volume to appraising the future of the stock mar motion picture producing compani« 
give market a ragged appearance ket and of business. The billions added from theater chains. Leading amus« 
ensuing sessions, to investors’ worth and the prospective ment shares slumped on the news, and 
To the stock market technician, this billions added to the incomes of raw the market as a whole was affect 
f prices emphatically to pierce materials producers are, of course, The blow fell when the market was a 


the late October highs was of supreme 
While there might be an 
ntermediate relapse of substantial pro- 


nportance, 


portions, the initiated now feel that the 

xt major price swing will test the 
That is to 
“resistance point” 


tops set late last September. 
sav, the next 
to be the high point of the swing which 

Iminated on Sept. 29—about 8° up 


from this week's best level. 


seens 


Counting the Gains 


Meanwhile, 
and small investors alike are satisfied 


so-called professionals 
to count the gains and appraise the 
future. They can put their fingers on 
1 45° rise in stock prices since the lows 


largely on paper. Yet the mere exist- 
ence of such increment on paper gives 
investors and producers the assurance 
that they may conservatively spend 
more freely—and that spending confi 
dence is the basis of business revival 
Moreover, the barometric influence 
of such a rise in prices is profound, The 
country still has a good deal of confi 
dence in the ability of stock prices to 
predict the business future People take 
heart from a stock market rise, whether 
they own any of the stocks or not. 
Thus it is that most people feel they 
can disregard the many unsatisfactory 
financial statements for the first half 
of the year, that they can place confi- 


bit weary from its dizzy spin to 
highs, and the result was a severe 
of the price structure s stability. 
Geography of Steel—On careful 
sideration, students of ras steel in 
trv have generally concluded that 


recent price changes in 
are not 
map of the United States—at 
Neither buye 


steel nor prod mers are likely to 


not immediatels 


their plants in order to save on f: 
until they have had sufficient tu 
analy ze the effects of the elim 


of basing point 


ipt to remake the indust 


lifferentials on 


costs of their competit rs p2o) Mow 







































of last March 31; the Standard Statis- dence in a variety of facts and figures over, it will take many months—per 
ties average of 90 stocks on Tuesday which often reliably forecast the trend haps years—before the full effects are 
pushed above 100 for the first time of things to come. One such indicator, realized. By then, the cause of the con 
since Oct. 9. Raw materials haven't manufacturing volume of the non-dura- petitive advantages or disadvantag 
quite kept up with stocks, but they've ble or consumer goods industries, is will probably have been forgotten 
lone well enough. Moody ‘’s index of presented on page 14. This shows how, Yet, though immediate = shifts if 
15 sensitive spot commodity prices is in May, consumer goods industries gave plants are not on the future books 
p 360 from the low, and is within the tipoff on better things to come. there undoubtedly will be some in 
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burgh, and mills near Pitts 
COPPER LOOKS UP absorb higher freight 

Similarly, in the West, ( 

U. S. Supplies Decline for First Time in 14 Months become a basing point on an ¢ 
600 . : . . 25 with Pittsburgh, and East 
io | competing for Midwestern 

| have to absorb greater 
STOCKS | formerly, and thus their de« 
— ON HAND ‘” | | |20 net income on Western del] 
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At THE VERY MOMENT when cop- 


per markets in this country were de- 


veloping some signs of life, an interest- 


ing situation was discovered in London. 
Now, copper is copper to most folks. 
but to the metal trades the grades of 
copper are just as important as grades 
of wheat to flour millers. So, when the 
story got around that electrolytic copper 
was searce in London exporters pricked 
up their ears. 

There’s plenty of ordinary copper in 
sight in London, but not enough electro- 
lytic. That’s one reason Europe has been 
shopping for electrolytic copper in the 
United States recently at firmer prices 
This fostered the hope, early this week, 
that the domestic copper price wou!d 


go ta l0¢ a lb. it prompted some -ellers 
here to withhold offerings of electrolytic 
for export. This situation gave added 
-ignificance to June copper statistics (all 
grades) showing exports of over 10,000 
tons-— double the May figure. Ap- 
parent consumption of copper in the 
United States rose, at the same time, 
to 32,863 tons, which was slightly higher 
than the month’s production. Thus ex- 
ports largely accounted for the drop of 
nearly 11,000 toms in visible supplies 
of copper in the United States. In June, 
for the first time since April of 1937, 
deliveries of copper to consumers in this 
country topped refinery output; for the 
first time sinee the end of April. 1937, 
stocks of copper in this country declined. 





portant marketing changes within the 
steel industry itself. Under the new 
identical basing point prices (there are 
not many differentials left), steel pro- 
ducers will be forced to absorb freight 
as never before. 

That means that companies with 
mills nicely located near important con- 
suming centers will have an important 
competitive advantage (map, p31). Al- 
though all companies collect from con- 
sumers the same delivered price, the 
net price to the company is determined 
by the delivered price less the cost of 
freight. Thus, National Steel Co. at 
Ecorse, Mich., has a big profit advan- 
tage in shipping to Detroit auto makers. 

Detroit is a so-called arbitrary bas 
ing point, and the price on hot rolled 
sheets is now $2.25 a ewt. A Pitts- 
burgh mill entering the Detroit market 
must absorb 29¢ in freight per 100 Ib. 
That means its mill net on hot rolled 


sheets would be $1.96. But National 
Steel’s freight cost is only 2.5¢: thus 
the latter’s mill net would come to 
$2.225. Cleveland mills have a Detroit 
freight rate of 22¢ and Buffalo mills 
of 26¢; but Buffalo and Cleveland are 
on the Great Lakes, hence may be able 
to use water transportation to step up 
their mill net on Detroit deliveries. 

In the past, all steel companies have 
had to absorb freight in order to reach 
consumers. But with most delivered 
prices on a Pittsburgh-plus basis, the 
delivered price was considerably higher 
than it is today—now that new basing 


have 


points have been established and 
usurped the price leadership of Pitts- 
burgh. For instance, formerly the Phil- 
adelphia price was determined on a 
Pittsburgh base. Now Claymont, Del., 
and Sparrows Point, Md., have become 
basing points, and they set the Phila 
delphia delivered quotations, and Pitts- 


either force them to give up 
markets, or will show up 
in profit and joss accounts. 
Right at the moment, most 
ducers are disturbed by the 
clines recorded in mill net 
the result of the elimination 
point differentials. The break- 
has jumped from 40° to betw 
and 55% of capacity. Thus, in 
dustry, there is talk that ther 
some upward adjustments in | 
The sharp increase in operat 
week, moreover, indicates that 
of steel have digested the rec 
changes; more, it indicates 
industry itself has completed 
metamorphosis. 
Scrap prices have already 
markable resilience, and there 
a close historical correlation 
a rise in scrap prices and an 
in steel operations. In addit 
steel industry's cuts in delivers 
tations on finished steel product 
past often have been the pr 
a cyclical rise in ingot product 
At first—after a price cut 
wait, reasoning that there may 
other cut. Then, when the pric 
firm, they enter the market. The 
price cuts, ranging from &3 to 88 


on finished steel, have been 


that most consumers ave 

that they have got all the conc 
they are going to get Which ex 
in part the recent upturn in stee 


ations. The other part of the ex 
tion is that buyers were so 
by the initial price shifts that 
delayed buying to get their bea 
And now that they have their bea 
it is possible that the country has a 
of it the start of a bullish ev 


steel production. 


The Rubber Picture—The situ: 
in rubber usually is packed with 

namic possibilities. An _ internat 

cartel for about four vears has 

pretty successful in controlling 

ments. The rubber manufacturing 
dustry is susceptible to extraordina 
sharp ups and downs, especially in 
United States. And there almost 
ways is large scale speculative int 
in crude rubber in London. Thus it p 
ably isn’t too surprising that the p 
of crude rubber has risen about 5' 
in the last few weeks. For one th 


third quarter shipment quotas of ca 


members are only 45‘ if basic 
nages. For another, there already 
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ah 
——— 
ff reviving activity in the 
n this countrys 
) , modest rise in apparent 
ind to sharp curtailment 
(merican use ol rubber in 
rhstantially in excess of in 
yplies, figures ‘ ym piled by the 
VMianutacturers Association re 
following tabulation of these 
n long tons) for the last 18 
shows how the domestic situa 
shifted 
Imports neumy lion 
1937 
ry £3,339 )0,818 
lary H,715 p0,282 
£0,898 4,064 
£3,024 51,797 
0,840 51,795 
$5,956 51.860 
13,414 43,650 
L\ugust 19,820 $1,456 
september 57,024 13893 
October 53,129 38,707 
November 96 302 33,984 
ecember C8305 29,160 
1938 
January $2,135 29,429 
pruary 18,930 23.368 
March $5,967 30,487 
\pril S0,.807 27,984 
May 27,410 28,947 
June 26,011 30,629 


From these figures, it will be seen 
it imports were long in adjusting to 
er U. S. consumption. Supplies 
in fact, from a 1937 low of 171.,- 


61 tons to a high of 301,489 at the 


of last April Stocks of rubber 
been cut into a little in the last 
months, but still total more than 
months’ supply at the June rate 
msumption 


World Sugar Quotas—The severest 


—“ 


f any cartel comes when it has 
reduce quotas. Everything is lovely 
en demand is expanding, but pro- 
ers become restive when the 
uunts they are allowed to ship are 
tailed, due to unsettled world con- 
tions Nevertheless, these unfortu 

situations arise, and the interna 

il committee regulating sugar has 

id to face such conditions in its re- 
t meetings in London. 
What it did was cut quotas for the 
r ending Aug. 31, 1939, from 3,730, 
") long tons to 38,150,000 This was 
omplished in part by arbitrary limi 
on of shipments and in part by 
intary acceptance of smaller quo 
by some of the producing areas 
t trade observers choose to call the 
sult an “apparent” balance of supply 
| demand—they are going to wait 
1 see how it works before they admit 
tual balance 
Markets in this country had dis- 
inted favorable action on world quo- 
(BW—July16°38,p41) with a mod- 
ite advance in prices. Steps taken 
‘re about in line with expectations, 








Standing Room Only 


Som ETIMES I think that box cars and passenger cars get 
a better break than stock cars like me. At least freight lies 
still, and people remain fairly quiet. But a load of lambs is 
stomping around all the time. They make my floor-boards 
ache... At this time of year I’m especially busy, when spring 
lambs are being shipped off to market. I make trip after trip 
like this one, when I picked up a little flock of woolies at 
Ronceverte, West Virginia. They had just been auctioned to 
a man who consigned them to packers at Jersey City. Gener- 
ally at Washington—sometimes at Charlottesville, Virginia— 
my passengers are taken off and given food, water and a 
five-hour rest. Those five hours also do me a world of good! 


7 * * e 
Now, don't grumble, C&O 95,184—you do ineportant work on this railroad, 
and you run in the fastest of “special handling” trains. Transporting live stock 
to market in perfect condition is a job of which the Chesapeake and Obio is 
particularly proud. lt calls for skill and patience with the animals, for fast 
ebeduie oid cleus commie, ae for SEE SF TAOS gOS SpMgppent. 


Chesapeake and Ohio rep atives, located in principal cities, will show you — no mat- 
oa tee se ee ee ee eee service. 


CHESAPEAKE «4 (:. LINES 





CONTROLLED PERFORMANCE 
































and sugar markets here consequently 
have been much quieter this week. 

In the long run, the working of the 
internafional agreement has little real 
effect on this market. Supplies and 
| prices in the United States depend al- 
most entirely on the domestic quotas 
set by the Agricultural Adjustment 
Administration’s sugar section. Those 
quotas, despite reduction by some 81,- 



































Glenn 


selects 





000 short tons recently, still promise 





to exceed 1938 consumption by a con- 





siderable margin. 





Deliveries of refined sugar to con- 

ane sumers in this country so far in 1938 

Ave GCuditionm are running something like 400,000 
) | mmng tons below a year ago, whereas the 

AAA’s marketing quotas are only 81,- 
000 below 1937 consumption estimates. 





The installation of Frick Air Condition- 
ing im the new office and engineering 
buildings of the Glenn L. Martin Co., at 
Middle River, Md., brings this interna 
tionally known firm into the list of users 
of Frick Equipment in aviation work. 
Six Frick machines, installed by the Paul 
J. Vincent Company of Baltimore, carry 
the cooling load. 





The gap between these reductions in 
demand and supply is what is hurting 
sugar prices. There is some hope for 
improvement, however. There is the 
prospect of general business improve- 
ment. Moreover, deliveries of sugar fell 
off very sharply in the late months of 
1937, and some sugar people feel that 










Other Frick users include Pan-Ameri- 
can Airways at Miami, the Pearl Harbor 
Air Base at Honolulu, the Air Depot at 
Sacramento, and the Army Air Fields at 
Dayton, O., Middletown, Pa., and Mont- 
gomery, Ala. 








the reverse will be true this year. If 
rosiest predictions are fulfilled, deliv- 





Aviation service demands the last word 
in dependability. You get the same reli- 
ability when you demand Frick Refriger- 
| ation or Air Conditioning. Write 


eries may rise until, by late autumn, 
they top comparable 1937 months. But 
it still is doubtful if they will offset 
the 400,000-ton deficiency already on 
the books. 
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Cuba’s Quandary—Most domestic 
sugar interests would approve of a 
further cut in the AAA’s quotas, to the 
end of getting price up at least a 
little bit. From Cuba, too, there has 
been some such agitation. Yet Cuba is 
tossed on the horns of an extraordinary 
dilemma. 






































Cuba is the largest single supplier 
of the United States market. It gets 
preferential tariff treatment. Yet every 
time over-all quotas are cut, Cuba’s 
share of the market is sliced propor- 
tionately. Moreover, a certain fixed 
minimum portion of the domestic mar- 
ket is guaranteed for domestic produc- 
ers under the 1937 sugar law. Thus if 
over-all quotas are cut beyond the 
fixed minimum point, almost the entire 
reduction has to come out of Cuba’s 
quota. 




























































**Started a cont 











oe reeeeee, Flip of The island is having trouble figur- 
Redipoints to the boys Feeds ing out just what it wants. Lower 
who sold a reasonable Lead! 










quota. The idea clicked 
in a hurry. I guess the 
men talked our line on 
‘most every call they 
made — while before it 
seemed to be lost among 
all the items listed in 


quotas presumably would mean higher 
prices in the United States. But would 
better prices compensate Cuban pro- 
ducers for reduced quotas? 






their big catalogs.” Automatic Other departments than the Depart- 
Ask us to outline a pw al ment of Agriculture are directly inter- 
REDIPOINT and ested in treatment of Cuba on sugar, 
promotion plan for Pockets 


too. The Treasury, for example, col- 
lects 90¢ on every hundred pounds of 
Cuban sugar imported—about $35,000,- 
000 on the basis of the present 1938 
BROWN & BIGELOW quota. The State Department is vitally 

> therkining interested, because sugar is the biggest 


gy: item in the trade pact with Cuba. 
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—— 
WV know how many millions the 
f the late Frederick W. Van 
randson of the commodore 
nt to, but what particularls 
s is that he willed 3250.000 
rt of his Hyde Park, N. ¥ 
a its superintendent, Herbert ¢ 
Ch. Well done, thou good and 


naster! 
D. Frederick Burnett, New Jersey 
ommissioner, has forbidden the 
ce cream infused with intoxicat 


iors. He's afraid that children 


- become too fond of corn and rye 
undaes . Speaking of liquor, the 
George A. Dickel Distilling Co., of Lex- 
gton, Ky., an old pre-prohibition firm, 

rning to the market with a num- 

er of products, including Ron Tang 
tur Familiar, as Dickel’s doubtless 


vith Southern slang, thev had bet 
vatch their advertising carefull) 
ecause a typographical error in the 
ime of that rum could be pretty dis 


Ra fom jottings: We notice that the 
imerican Banker comments on “the 
Sock Market, with its vigorous rise 
June 18.” Socking the Reces 

ue From our Washington Bu 

“On page 151 of the populatior 
eport of the National Resources Con 
ttee, there’s a fascinating table that 
loses, quite unintentionally, that 
men grow shortest in Rhode Island, the 
smallest state, and tallest in Texas, the 
largest state.” Barron B. Long 
ind Gretchen Valbracht, of Los An 
les, operating the Elite Social Cor 
promised 


ae 
respondence Register, have 
the Federal Trade Commission to dis 
mtinue their “misleading representa- 
ms in the sale of lists of matrimonial! 


eligibles.” 


\ xed by the double-bill problem, W 
J. Edwards, Jr., of Alhambra, Calif.. 
plans to build an annex to his Al 
hambra Theater. Between the present 
eater and the annex there will be a 
12-foot partition of glass brick. In the 
nnex there will be a separate projec- 
m booth and a separate screen. 
Suppose the theater is showing two 
“Pink Lady” and 
Stevenson's Goose.” You get there 
d find that both pictures started run- 
ng 10 minutes ago—one in the main 
litorlum, the other in the annex. 
If you're a_ passionate double-biller 
u'll go into either place and stay 
ere through the whole program. How- 
er, if all you want to see is “Pink 
Lady,” you sit down in the main audi 
rium and see that picture, and the: 
couple of shorts; but when they're 


wut to show 


f 


eature pictures, 


“Stevenson's Goose,” 


vou cross over to the annex and see the 


Pink Lady.” It all 
+} 


ie 


first 10 minutes of 
sounds very re wwonable for ims 
ater owner who can afford to build an 
extra auditorium and pay two crews 


of operators, 


Our congratulations to Mrs. Mildred 
(. Barnwell, who since 1931 has been 


executive assistant of the Southern 
Combed Yarn Spinners Association, at 
Gastonia, N. C.. and has now been 
elected 
1931.” That 
an old-timer. But we have ocular evi 
dence to the contrary; for now and then 


executive secretary “Since 


almost makes her seem 


she has dropped in on us, to impart in 
formation, and she is such a pleasant, 
personable little girl from No’th Ca’‘lina 
that—our congratulations to the South 
ern Combed Yarn Spinners Associa 


tion’ 


Headlines —From the Paper Mill and 
Wood Pulp News Mr Gartland 
Named Bare Vice-President.” It’s a 
fact; I. L. Gartland, vice president of 
D. M. Bare Paper Co From 
Variety, “Spitz to Chi.” Quite a spitter! 
Reading further, we find that “Leo 
Spitz, president of RKO, has gone to 
Chicago for a couple of days.” 


L ife is one new thing after 


Hearn’s department store, in New 
-y N. J., is attracting customers to 
its bargain basement by staging on 


another 


act plays there, with actors from the 
Community Players Guild . . The 
Anti-Sour-Puss Organization, founded 
recently by Josef Buerter of Alling & 
Cory, Pittsburgh paper firm, has spread 
to Alaska, Guam, and the New York 
Stock Exchange In Cleveland a 
local magician, called Seymour, has 
organized Seymour's Cheer-Up Club, 
which raises money to pay entertain- 
ers who go around giving weekly shows 
for shut-ins at hospitals and other in- 
stitutions And we read in the July 
issue of Electrical Merchandising: “The 
height of electrical progressiveness is 
offered by the American Pay Fan 
Co., of San Antonio. They put penny 
fans in the toilets of Houston's Hotel 
Rice.” 


We learn from an ad that “Schiapa 
rell.’s ‘Shocking’ cologne” —with the 
name in boldface type—has the “same 
love-potion fragrance that captivated 
smart women (and unsuspecting gentle 
men!) in her famous Shocking Per 
fume. Dressmaker-dummy flacon, of 
course.” Why, of course! It wouldn't 
be shocking if they called that dress- 
maker-dummy flacon a_ bottle, and 
probably even the love-potion fragrance 
would die aw ay. 












THE FIDELITY BOND 
PAID FOR BEFORE THE 


g PROTECTION BEGINS! 
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In addit | i { ’ 
an opportunity ¢ n " 
coverage without adding t t. An ’ 
Mutual policyholders ha : ) 
more each year through d lend 
tor 50 years, this An ’ iab 
company has regular a 

American Mutual's Fidelity Bond yu 
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Business Noé on Trial 





HERE is good news from Washington on the 
so-called monopoly investigation. Keen observ- 
ers there are at least half convinced that “no- 
body will be persecuted in the process of analyzing 
the practical effect on competition of economic and 
legal factors which have riddled the anti-trust laws.” 
In other words, there seems to be half a chance that 
we shall have an investigation and not a witch-hunt. 

There is better news from outside Washington. 
Some business men are determined not to leave with 
the general public the picture of their reactions drawn 
by the Capital commentator who said, “Business will 
hope for the best but is sitting tight, keeping its 
fingers crossed and its powder dry.” 

Latest evidence of rebellion against that passive 
policy comes in a telephone call to Business Week. 
“We want,” said the caller, “the names of two or 
three men experienced in economic re search to work 
on facts and figures that our company is going to 
present to the investigating committee.” 

That company’s executives may have their fingers 
crossed but they are not just sitting tight. And they 
are planning to use their powder as long as there is 
something to shoot at. Furthermore, if they are hop- 
ing that they won’t have to shoot at politicians, it is 
in part because they know that they have more im- 
portant targets in the current misconceptions about 
the degree of monopoly in business, in the popular 
misunderstandings about the advantages and the 
dangers of bigness, in the lingering romantic no- 


ticns about a “pure competition” that never was. 


| grhewmseserer thd business men recognize that a 
fundamental survey of modern business organiza- 
tion in America and of the place of the anti-trust laws 
in the modern scene is long overdue. In another 
political setting, they themselves might have proposed 
the present inquiry. Actually, they have done a great 
deal to raise the issues with which it must deal, pro- 
vided it does not degenerate into the over simplified 
anti-monopoly drive suggested by the popular head- 
lines. 

The outstanding issues revolve around the questions 
raised by the part that “big business” plays in our 
setup: the spotlight of the hearings at Washington 
will be on the leaders of “big business.” These leaders 
should—and there is growing evidence that they will 
—go to Washington as participants in the inquiry 
rather than as defendants on trial. This is their 


opportunity to speak for themselves. The cc« 
have already paved the way for them. 

In a newly released study entitled, “Price P 
and Economic Progress,” which is “must” 
for those who would follow the inquiry intellis 
Dr. Kdwin G. Nourse and Dr. Horace B. Di 
The Brookings Institution state their case 
terms: “Modern industry calls for relatively 
units at certain strategic points but also pern 
indeed requires, the fitting of many smalle: 
among these larger concerns. But the efficie: 
even the smaller concerns depends on the ex 
of large ones and the interrelationships amongst 
parts of the syacem. *""" The pe rsistent disso 
of large corporations would bring us to the 
where we had not the power to make the indu 


advances which would progressively lower pi 


HE case has also been thoughtfully and rea 

cally discussed by H. S. Dennison, president o1 
Dennison Manufacturing Co., and J. K. Galbrait 
Harvard, collaborators in a recently published 
on “Modern Competition and Business Policy,” 
wise “must” reading at this juncture. The points | 
these writers have made for a limited audience 
can be made before a national one. The opportu 
should not be passed up. 

If any institution is on trial at Washington, 
not business but government. Messrs. Dennison 
Galbraith have brought a true indictment when t 
say, “In our forty vears of floundering anti-ti 
policy, and in the NRA, ineffectiveness and diffic 
ties may be attributed to over-simple formulae and 
the effort to apply fixed rules over too wide a vari: 
of industrial conditions.” By careful preparation 
temperate but resolute presentation of its case, bu- 
ness should find in this investigation more than half 
chance to make that indictment stick. 
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